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Murayama, Clinton Hold Joint News Conference 


OW0807124094 Tokyo KYODO in English 1209 GMT 
8 Jul 94 


[Text] Naples, July 8 KYODO—The following are 
remarks by Japanese Prime Minister Tomuichi 
Murayama and U.S. President Bill Clinton at a joint 
press conference on Friday [8 July] after their bilateral 
talks and before the start of the Group of Seven summit: 


Clinton: I am very pleased to have had the opportunity 
to meet with Prime Minister Murayama for the first 
time. We had a warm and productive session, in which 
we reaffirmed the strong relationship between our two 
countries. 


We began our talks with a discussion of North Korea and 
the fresh opportunity to resolve the situation that our 
common determination and diplomacy have produced. 
This 1s an important day. The third round of high level 
talks is now beginning in Gene a. During those talks, 
North Korea has agreed to freeze, verifiably, the repro- 
cessing and refueling elements of its nuclear program. 
Throughout this process we have worked very closely 
with Japan and the Republic of Korea, as well as with 
Russia and China. 


I'm especially pleased by the assurances of Prime Min- 
ister Murayama this morning of the continuity of Japa- 
nese fore*gn policy and our security relationships. We 
agreed to continue frequent consultations on the Korean 
situation. 

The prime minister also described his plans for 
increasing Japan's economic growth and his policy of 
working toward global growth. | support the prime 
minister's measures to spur Japan's economic growth 
and to pursue strong open market efforts through GATT. 
| urged the prime minister to also pursue strongly our 
framwork talks and our common efforts to complete the 
GATT this year. 


We discussed this weekend's G-7 meetings, agreed that 
in this mecting G-7 leaders should turn to a long-term 
emphasis for laying the foundations for the global 
economy of the 21st centrury. [sentence as received] 


In closing, let me reaffirm my view that there is no more 
important bilateral relationship in the world than that 
between the United States and Japan. | believe that 
Prime Minister Murayama and I can build on the 
relationship that we began today to make real progress in 
all aspects of the Japanese-U.S. relationship—security, 
political, and economic. | look forward to the opportu- 
nity to turn today’s constructive talks into constructive 
action. 


Murayama: For about one and a half hours, we had a 
discussion. I frankly presented my assessment of the 
political situation in Japan because we experienced 
change of power four times within a year. So I wanted 
the President to understand the situation accurately. 
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That ts why | explained the situation. For 38 years, one 
party was in power and there 1s now a coalition govern- 
ment. 


Japanese politics 1s going to change greatly. To do so, we 
need a very stable government. That is why the Liberal 
Democratic Party, Sakigake [Harbinger] and the Social 
Democratic Party established a coalition government. 
This is not a return to the old order in the Cold-War era 
but it 1s to play a new role in the new world. As the 
President said, our government ts going to continue to 
follow the diplomatic policies of the previous govern- 
ment and we're going to maintain the U.S.-Japan secu- 


rity system. 


As for domestic policies, we're going to promote zeform. 
To do these things, we need a very stable government. 
This is what I told Mr. Clinton, and | believe he 
understood cur position. 


Mutual understanding is important for Japan and the 
United States to maintain friendly bilateral relations. To 
achieve this, we want to matntain close contact with each 
other. 


In the economic field, Japan is trying to expand its 
domestic demand while trying to control conditions to 
maintain sustainable growth. The United States will do 
the same. The West European economies are also 
turning to a growth trend. The Japanese economy itself is 
about to pick up. It ts our task to coordinate these 
situations of the world ecomomy into our domestic 


policies. 


One is that we'll conduct the same level of tax cuts next 
year as this year. Secondly, | said that the public work 
projects are expanding, personal consumption is 
expanding and inventory liquidation is moving along. 
So, in order to reinforce this trend, we are going to 
review the public works projects both qualitatively and 
quantitatively. We have a target of 430 trillion yen over 
10 years, and we are going to consider the possibility of 
increasing this target. Also, as for the allocation of the 
public works projects, we ate going to look more into the 
quality of life of che people. And we will stimulate 
domestic demand to expand the Japanese economy. And 
I believe that Mr. Clinton said these are very good plans. 


In other areas such as the problem of North Korea's 
alleged development of nuclear weapons, thanks to the 
U.S. Government's strenuous efforts, U.S.-North Korea 
talks have begun in Geneva. We want to solve this 
problem through dialogue as long as it's possible. To that 
goal, Japan and the United States should work in close 
contact. This is our common understanding of the situ- 
ation. Japan and the United States should coordinate the 
bilateral relations. This will not only benefit the two 
countries but also the entire world. With this meeting, I 
believe thet Mr. President has gotten a good under- 
standing of the Japanese situation and our relationship 
personally as well. He said implementing actions are 
important as words and Id like to keep my words as well. 
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Clinton: Let me say as we begin now, by prior arrange- 
ment, we're going to take a couple of questions from the 
Amencan press and from the Japanese press and then 
I'm going to meet with all of you again in the news 
window in a couple of hours. We will start. Helen. 


Q: Mr. Prime Minister, you didn't mention trade in a 
very strong way. And there 1s a perception in the United 
Statrs that Japan likes to sell to us but doesn't really want 
to buy many of our products. You didn't talk about 
widening and opening your markets, which 1s apparently 
the crux of our problem. 


Murayama: May I? As I mentioned before, we ha 2 279 
deregulation items and in another we will have to 
proceed with promoting this deregulation in a planned 
way. Liberalization of trade must be pursued and we 
must try to sce to it that American and other products 
are imported into the Japanese market, so that the 
Japanese can purchase these products. But we're not 
trying to shut out other products. 


Q: I have two questions. First is about the strong yen. At 
today’s talks, what sort of agreement was reached con- 
cerning this issue? Another question 1s about the main- 
taining of Japan-U.S. security system. The prime min- 
ister is a social democrat. From that perspective, do you 
think you were able to gain understanding from Presi- 
dent Clinton” 


Murayama: About the strong yen situation, | think there 
are various macroeconomic conditions that he behind 
that situation. I don't think there will be stabi, in the 
exchange rate immediately. The countries in the world, 
especially the United States and Japan should do what is 
necessary to try to ease this situation as much as possible. 
So we hope the people concerned will make every effort 
to try to take whatever measures are necessary. There 
was a common understanding on that. 


About the security system, there was an understanding 
when we established the coalition government. The 
Social Democratic Party would adhere to that. This 
govenrment is not led by ideology but rather politics 
today is led by pragmatic policies. These policies must 
match reality, and | think we have to promote policies 
that would gain support from the public. I don't think 
there is a contradiction here. 


Q: President Clinton, I'd like to ask what your impres- 
sions were of the situation regarding the yen and the 
dollar. And also, do you feel that Japan has really made 
sufficient progress in the year since the last G-7 on 
opening its markets to the United States? 


Clinton: First, with regard to the yen and the dollar, | 
think that the relationship with the yen and the dollar is 
ubviously a function of the movement of world currency 
markets, which has something to do with macroeco- 
nomic realities and something to do with perceptions 
and movements in the market. I think it's important not 
to overreact. 
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The United States does not seck to grow its economy or 
change its trade balance through a low dollar. We do not 
want that. We want the dollar to be properly valued, not 
undervalued. We want to grow through productivity and 
economic strength. 


But I think, on the other hand, it would be a mistake for 
us to change the fundamental objective that we all ought 
to have—the one that we agreed to here at the G-7 last 
year—which 1s to pursue global growth. 


The United States was asked to bring its budget deficit 
down. We have done that in remarkable fashion, more 
than anyone thought we could. Europe was asked to 
lower its interest rates, and they did that for a year. Now 
they've gone up again in the first six months of this year, 
largely because of the signs of new economic growth. 
And Japan was asked to expand its economy through 
domestic stimulation, and the prime “inister has reaf- 
firmed his intent to pursue that course. 


Now, if you look at what's happened in the last year, we 
have had growth in the G-7, and we have had growth 
without inflation. If we continue to pursue growth 
without inflation and to work on generating new jobs out 
of that growth, then eventually the macroeconomic real- 
ities will assert themselves and the currencies will be 
righted according to market conditions. | think that is 
what will happen. And I think it’s important that we not 
lose sight of the real economy in which the people of the 
G-7 nations—and indeed the people of the world—tive. 
So that’s what I think about that. 


On the second question, my candid answer would have 
to be “No.” But, I think if you look at—the pnme 
minister was very—<did basically run through the last 
year of Japan's very interesting political history with me 
in a way that frankly increased my own understanding 
not only of what has happened but of the nature of this 
present coaiition government. [sentence as received] 


It is frankly difficult to imagine how the hard issues that 
are the subject of the framework talks could have been 
resolved against the background of as much political 
change as the nation has sustained in the last year. 


So I think what I'm looking forward to now is the 
resumption of the ‘alks in good faith and continued 
progress. And I was encouraged by what the prime 
minister said about wanting more open markets, wanting 
more American sales. There have been, | might add, 
some specifically encouraging developments. The 
United States was able to sell rice in Japan—of substan- 
tial quantities for the first time this year. Even though 
the number is quite small, there's been a substantial 
increase in the sale of American automobiles in Japan, 
partly | might add, due to the aggressive efforts of our 
auto companies to build their cars with the nding 
mechanism on the right side of the car, from the point of 
view of the Japanese, and to do some other things that 


are important. 
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So I wouldn't say the signs are all bleak. My answer ts, no 
we haven't made enough progress, but | think we may be 
in 2 position now, in a little more stable position to make 
some progress, and thi. t's what I'm looking toward. 


We agreed to stop after three questions, so I will honor 
my agreement. And I'll meet with the American press 
again later today, in a few hours. Thank you. 


Security Treaty To Remain 
OW 0807111794 Tokyo KYODO in English 1106 GMT 
8 Jt. 4 


[Text] Naples, July 8 KYODO—Japanese Prime Min- 
ister Tomuchi Murayama reassured U.S. President Bill 
Clinton on Friday [8 July] that his government would 
adhere to Japan's conventional foreign policies, 
including the mutual security arrangement with the 
United States. 


“We will stick with foreign policies held by previous 
governments,” the new Japanese leader said at a joint 
news conference with Clinton. 


“We will also maintain the Japan-U.S. security arrange- 
ments.” 


Murayama and Clinton met for about 90 minutes before 
the Group of Seven (G-7) summit opens in this Italian 
port city later Friday for a three-day schedule. 


It was Murayama’s first encounter with Clinton since he 
came to power last week as Japan's first socialist premier 
in 47 years. His Social Democratic Party (SDP) had 
opposed the Japan-U.S. security treaty for decades. 


In a telephone conversation last week, Murayama 
assured Clinton that his administration will keep tne 
Japan-U_.S. security arrangements intact. 


The G-7 groups Britain, Canada, France, Germany, 
summit host Italy, Japan and the United States. 


Touching on macroeconomic issues, Murayama con- 
firmed his intention to introduce muitiyear tax cuts, 
expand the already promised 430 trillion yen 10-year 
public works spending program, and promptly imple- 
ment the recently announced deregulation package in 
efforts to expand domestic demand and to help cut 
Japan's trade surplus. 


The two leaders agreed on the importance of an earlier 
conclusion on bilateral trade “framework” talks and the 
need for quickly resuming the suspended working-level 
negotiations. 


Japan and the United States will “also pursue strongly 
our framework talks and cur common efforts to com- 
plete GATT (General Agreement on Tariffs and Trade) 
this year, 


” Clinton said. 
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No Immediate Dollar-Yen Stability 
AU0807 113794 Paris AFP in English 1100 GMT 8 Jul 94 


[Text] Naples, Italy, July 8 (AFP)}—Japanese Prime 
Minister Tomushi Murayama said that there would be 
no immediate return to stability in the dollar-yen 
exchange rate, in remarks here on Friday [8 July]. 


He told a press conference after holding bilateral talks 
here with U.S. President Bill Clinton that he did not 
believe there would be stability im the exchange rate in 
the immediate future. 


Japanese Coalition Leaders Pleased With 
Murayama ‘Debut" 

OW 0807160494 Tokyo KYODO in English 1546 GMT 
8 Jul 94 


[Text] Tokvo, July 8 KYODO—Members of the ruling 
coalition expressed relief Friday [8 July] to see Japan's 
new prime minister Tomuchi Murayama make his inter- 
national debut with a passing grade at a joint news 
conference in Naples, Italy, with U.S. President Bill 
Clinton. 


Moved to tears by live television coverage of the confer- 
ence, Construction Minister Koken Nosaka, a member 
of the Social Democratic Party (SDP), said, “I have a 
better opinion of him. I assume President Clinton 
viewed Murayama-san as a trustworthy and sincere 
politician.” 


As head of the freshly organized coalition government 
among the SDP, its long-time rival Liberal Democratic 
Party (LDP), and new party Sakigake, Murayama, SDP 
chairman, held a bilateral meeting with Clinton in the 
Italian port city before the start of the Group of Seven 
(G-7) summit. 


SDP member Shigeru Ito, former transportation min- 
ister, said Murayama, who speaks frankly, made a better- 
than-expected start, wiping away earlier concern. 


LDP member Hideyuki Aizawa, former economic plan- 
ning chief, made a cool assessment, saying, “I thought 
things went weil. The United States understands it's 
unreasonable to press him hard because he just became 


premier.” 


LDP Secretary General Yoshiro Mori said Murayama 
achieved the expected results at his bilateral meeting 
with Clinton. 


Murayama’s expression about diplomatic continuity of 
his government and holding fast to the Japan-U_S. secu- 
rity regime could erase the image of an “alien” govern- 
ment, said Koichi kato, chairman of the LDP Policy 
Affairs Research Council. 


Meanwhile. former Prime Minister Tsutomu Hata, head 


of Shinseito, a major opposition party, said, PB pte oa 
tant thing is action rather than words. | will lly 
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watch whether the Murayama government will act spe- 
cifically on issues one by onc.” 

Eisei Ito, policy board chairman of the Democratic 
satisfaction about lack of cooperation in currency stabi- 
lization, saying, “no effective cooperative measures were 
secured to stabilize the dollar-yen exchang: rates.” 
Masuo Matsuoka, secretary general of the Japan New 
Party, also gave poor marks to Murayama and said the 
United States only asked him to reconfirm what Japan 
has promised to Washington so far. 
“President Clinton looked at Mr. Murayama with an 
anxious look at the joint press conference,” Matsuoka 
said. 


Business Leaders View Summit 


+5) fates Tokyo KYODO in English 1523 GMT 
8 


[Text] Tokyo, July 8 KYODO—Japan's business com- 
munity generally gave good marks Friday [8 July] to 
talks between Prime Minister Tomiichi Murayama and 
U.S. President Bill Clinton in Naples, Italy, just before 
the group of seven industrialized nations’ summit. 


Shoichiro Toyoda, chairman of the Federation of Eco- 
nomic Organizations (Keidanren), described as 


“candid” and “meaningful” Murayama’s first mecting 
with Clinton since his election as premier in late June. 


Masaru Hayami, chairman of the Japan Association of 


Nagano, president of the Japan Federation of 
Employers’ Associations (Nikkeiren). 


a vay a ae on eee 


OW0807 161494 Tokyo KYODO in English 1553 GMT 
8 Jul 94 


hong Naples, July 8 KYODO—Japanese Forcign Min- 
ohei Kono and U.S. Secretary of State Warren 


Chstsaghar eapend Peiday 18 fale] Go two countries 
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would maintain close contact im dealing with North 
Korea's nuclear program, Japanese officials said. 


Kono and Christopher reached the agreement during 
their talks at a hotel in Naples, site of the 20th annual 
economic summit. 


Christopher told Kono that Japan and the United States 
should take a unified approach on the problem of North 
Korea's alleged nuclear weapons program, warning that 
North Korea may take advantage of any differences 
between Tokyo and Washington, the officials said. 


Christopher also urged Japan to take a firm stance in 
case the North Korean nuclear problem deteriorates, 
they said. 

He also told Kono that i is important for Tokyo and 
Washington to take a consistent approach if negotiations 
on the North Korean nuclear dispute fail. 


Kono told Christopher Japan would like to continue 
close coordination with the United States and South 
Korea in dealing with North Korea's nuclear problem, 
the officials said. 

The United States and North Korea opened a third 
round of high-level talks on the nuclear problem in 
Geneva on Friday after a one-year interval. 


Washington has said if North Korea agrees to freeze its 
nuclear development program, it 1s willing to discuss 
establishing liaison offices in both countries and to help 
Pyongyang replace its graphite moderate reactors with 
light water reactors. 


But if the U.S.-N. Korean talks fail, the push for sanc- 


tions in the UN Security Council may resume, US. 
officials hinted. 


Major, Clinton Urge Japan To Open Markets 
LD0807205294 London PRESS ASSOCIATION in 
English 2004 GMT 8&8 Jul 94 


[By Chris Moncrieff and Mark Atkinson, PRESS ASSO- 
CIATION News} 


Text] The Prime Minister tonight joined U.S. President 
ili Clinton in urging Japan to do more to open up its 
markets to foreign imports. 


They stressed they regard Japan still as the backsliders in 
the quest for free trade worldwide. 


Trade liberalisation dominated discussions between Mr 
Major and Japan's new Prime Minister Tomiichi 
Murayama—the country's first Socialist premier for 50 
years—when they met for the first time at the Group of 
Seven World Economic Surmmit in Naples. 


Mr Major welcomed Japanese investment in UK manu- 
facturing industry and Mr Murayama said he looked 
forward “to British products flowing into Japan,” 
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accord ng to Britssh officials after the two men met for 
™) minutes of bilateral talks mm a Naples hotel. 


But carleer Mr Major openly criticesed Japan's reluctance 
to open up is markets. 


“Japan has more to do.” he told reporters on hes arrival 
in Naples 


And carher President Clinton had used even stronger 
language about the Japanese. accusing them of farling to 
fulfil thew promises to reduce thei huge trade surplus 
with the rest of the world. 


Mr Murayama, who has been im office for less than a 
week, can cxpect a tough time when the summit ects 
down to serious business tomorrow. 


British officials said Mr Major would be pressing for the 
G-7 nations—the United States, Japan, Germany, UK, 
France, Italy and Canada—to make the maximum effort 
to ensure tee GATT agreement to dismantle trade bar- 
ners worldwide was ratified by January |, 1995. 


And Mr Major meade clear he would also be siding with 
Mr Clinton im looking beyond GATT to see what more 
could be done to open up markets not covered by the 
agreement, including financial services, steel and com- 
munication: 


Mr Major ard President Clinton “chimed very closely 
with cach other on trade liberalisation.” said British 
officials, after the two leaders held private talks this 
evening. 


Meanwhile, the Prime Minister has insisted that the 
summit 1s dominated by attempts to cradicate the huge 
levels of unemployment in member states. 


He wants to ensure that this ts at the top of the agenda 
tomorrow. And he will tell his colleagues im their first 
session that supply side reforms, making employment 
less expensive, 1s the way to reduce unemployment and 
to create new jobs. 


There are ar estimated 24 millon people out of work m 
these seven countries. Mr Major 1s expected to argue that 
the social costs of employing people should be swept 
away. 


The Prime Minister also backs President Clinton's view 
that the problem of the declining dollar should not 
feature in the summit discussions. 


However, they will have a hard jo’) in keeping it off the 
agenda as France and Germany, acting in unison, are 
determined that it shou!d be disciissed. 


Mr Mayor has also made clear, by implication, that there 
will be no Naples “stitch up” im the choice of a successor 
to Jacques Delors as president of the European Commis- 
sion 


The European Union is still in crisis after Britain's use of 
the veto at last month's EU meeting in Corfu to stop arch 
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federalist Jean-Luc Dehaenc, the Belgian premocr, from 
taking the job—cven though the other 11 member states 
supported him. 


Now the Germans, new holders of the El! presidency, 
have called an Eurosummat im Brussels on 
July 15, when the crists should be resolved. 


Four EU members—the UK, Italy, France and Ger- 
many —are also part of the Group of Seven and there was 
speculation they would get together on the margins of the 
Naples summit to work oul a successor. 


But the Prime Munster has stressed be opposes the idea. 


He told reporters: “I am not capectong to have any 
substantive discusssons about that here. Whether it 1s 
discussed 1s a matter for iss presidency of the Conmmis- 
sion and they may well approach me. But this is a 
decision for all 12 and i ss not something that can be 
agreed with just two or three members of the Commu- 
nity here.” 

Earher the Prime Minister had private talks with Prince 


Bandar, the Saud: Aratian ambassador in Washington. 
who wanted to discuss the crrsvs on Yemen. 


The Prince said he hoped a cleat message would go out 
from Naples on the need for humanitanan treatment of 
people living im tne south, including Aden City. 


Britain has already stepped up ‘ts ard to help the popu- 
latron there. 


Another of Mr Major's pet subjects, help for dett-nidden 
Third World cowntrics, will also feature in the suramit. 


Mr Major said. “1 think he will get some progress on debt 
relief for the Third World. A lot of progress has been 
made and | think we can make some more.” 


The Prime Minister 1s concerned that the cost to Third 
World countnes of servocing thew debts 1s rumous and 
must be alleviated 


The summit will also discuss the possibility of a | billion 
pounds sterling plan to help get nd of Chernobyl, the 
nuclear complex in the Ukraine. 


In 1986 one of Chernolyl's four reactors exploded, 
spraying nuclear debris over northeastern Europe with 
incalculable consequences. 


The Prime Minister said this evening that Britain was 











6 INTERNATIONAL AFFAIRS 


Japanese Trade Minister Seeks Cat in U.S. Deficit 
OW 0807222094 Tokyo KYODO im Exgiish 2207 GMT 
& Jul O4 


[Text] Naples, July 8 KYODO—Japanese International 
Trade and Industry Minister Ryvtaro Hashimoto on 
Friday [8 July| urged the United States to make further 
efforts to reduce its huge current account deficit with 
Japan. a Japanese Government official sand. 


“More American corporate efforts to sell thes products 
m Japan are aceded while Americans should cxpand 
thes savings,” Hashimoto told US. Treasury Secretary 
Lioyd Bentsen. the official sand. 


Hashimoto and Bentsen are m Naples to attend the 
annual summit of the Group of Seven (G-7) key mndus- 
tnahzed countries that runs for three days from Friday 


Hashimoto vowed Japan's efforts to carry owt the 279- 
item deregulatory package Japan recently adopted, as a 
way to expand domestx demand and thus merease 
imports, the official said. 


‘Let's work together (on these arcas).” Bentsen was 
quoted as saying. 


During the 30-minete mecting. Hashimoto clarified 
anew diplomatic continurty of the newly formed Japa- 
nese Government of Prime Minister Tomuchi 
Murayama, an alliance beiween Murayama’s Social 
Democratic Party and its chief ideological rival, the 
Liberal Democratic Party. the official said. 


Hashimoto was quoted as saying the Japanese and U S 
Governments should join hands in works to build more 
consolidated bilateral ties. 


Hashimoto told Bentsen how Murayama 1s “honest” in 
carrying out his promises, indicating a set of reform 
measures recently announced by Japan will be farthfully 


Hashimoto, Kantor Seek Framework Accord 


OW 0907124594 Tokyo KYODO in English 1225 GMT 
° Jul 04 


[By Keiji Urakami) 


'Text] Naples, July 9 KYO. ‘O—Japanese International 
Trade and Industry Minister Ryutaro Hashimoto and 
U.S. Trade Representative Mickey Kantor agreed Sat- 
urday [9 July) that Japan and the United States will do 
their utmost for an early conclusion of the bilateral trade 
“framework” talks, a Japanese official said 


Kantor said, “lt 1s imperative for both countries to act 
toward an carly settlement of the trade talks although 
there is no fixed deadline for the negotiations.” the 
official told reporters. 


During their one-hour meeting in this Itahan port city, 
Hashimoto asked Kantor aot to impose un:lateral sanc- 
tions against Japan, the official said 
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Hashemoto and Kantor are m ‘4; 5 to attend the 
summut of the Group of Seven beacing mawstria? coun- 
trees that runs for three days from Freday 


Mecting reporters aficr emerging from the movting, 
Kantor sad the United States has no mtentson of setting 
a new deadline for the framework talks 


Asked about any speciiic agreements during hrs meeting 
with Hashimoto. Kantor sand, “Today's meeting “a* not 
for negotiations.” 


G-7 Trade Officials Meet on Sidelines of Navt~ 
Summit 


AUO807 104894 Paris AFP in English 0941 GMT & Jul 94 


[Text] Brussels, July 8 (AFP)—Trade officials from 
Europe, North America and Japan are to mect on the 
sidelines of the G-7 summit im Naples, Italy to discuss 
world trade on Saturday [9 July], an EU [European 
Union] Commission official sand bere Fiiday. 


The officials from the European Union, Canada, Ger- 
many, Maly, Japan and the United States, would review 
developments following ratification of the Uruguay 
Rownd under the General Agreement on Tariffs and 
Trade (GATT) and the creation of the World Trade 
Organesation which 1 to replace the GATT 


The informal mecting would not be m the form of a 
meeting of the so-called quadrilateral group of Canada, 
the European Union, Japan and the Unrted States. 


EU sowrces sand that the meeting had been requested by 
the United States and that EU Trade Commissioner 
Leon Brittan and U.S. Trade Representative Mickey 
Kantor would be among those participating. 


Mitterrand Calls For Solidarity With Poorest 
Countries 

LDOB807 134894 Paris France Inter Radio Network in 
French 1200 GMT & Jul 04 


[Text] As soon as bh. arrived in Naples to attend the G-7 
meeting, President Mitterrand called for a show of 
solidarity with the poor countries. Emmanuel Delattre 


reports 


[Delattre] Francor Mitterrand kicked off the proceed- 
ings of the G-7 meeting in his wsua! way, with a speech im 
which he tackled his favorite subject. the mmcreasong gap 
between the rechest and the poorest countries. We cannot 
accept, he said, one-quarter of the world’s population 
ignoring the fate of the other three-quarters. We have to 
do something, he added, appealing to the European 
Limon to show solidarity on the matier Theres 1s Europe's 
duty. be sand According to him. the present indifference 
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[toward the poorest countnes] 1s not only unaccept sbic. 
but suicidal for the most industnalized counties 


Francors Mitterrand stressed that be wll rarse thes rssuc 
m hes tal’. | durmng the next two days. 


UK's Major Urges Debt Reductions 


LD0907 142494 London PRESS ASSOCIATION in 
English 1353 GMT 9 Jul 94 


[By Mark Atkinson, PRESS ASSOCIATION NEWS 
cconomics editor, m Naples] 


[Text] John Major's bid to mabe the Group of Seven 
Economic Summit a more informal and relaxed occasson 
has won the backing of his fellow leaders. The Prime 
Minister has campaigned since the 1992 meeting m 
Munich for the talks to be less structured and British 


Mr Mayor has also succeeded im persuading the other G-7 
members—the United States. France, Germany 

Senta. Sits and Setee—to sedune Getler Ge Ot 
burden on the world’s poorest nations. The so-<alied 
Trimedad Terms—a scheme which enabled developing 
countries to writ.-off their debts to the West by as much 
as 50 percent—was orwinally devised by Mr Mayor when 
he was Chancellor mm 1990. The G-7 leaders are pre- 
paring to annownce that they will extend the offer and 
agree to «rte-off two-thirds or even four-fifths of det 
for the ‘nost severe cases, said Britrsh officials. 


Other wsues due to be covered by the communique are 
the world economy. ways of reducing unemploymem 
and nuclear safety im the Ukraine. 1 will be followed 
tomorrow by a political statement covering subjects such 
as Bosnia and Iran's links with mmternatrone! terrorism. 


French Official Praises Debt Stance 


LD1007101694 Parts Radio France International in 
French 0630 GMT 10 sul O4 


Text] According to a close aide to President Francois 

itterrand at the G-7? summit, Anne Lauvergon [assis- 
tant secretary -general at the Elysee palace]. the question 
of a total or partial annulment of African debt was rarsed 
at the Naples summit, and for a number of cowntries 
there will be an acceleration and even an increase mn debt 
FeMISsIONs 


[Begin Lauvergon recording} For the poorest countries, 
the Naples summit has decided to go further on the 
Tromedad terms, that 1, banking and commercial debts, 
%© We Can move on to a case-by-case study. The case of 
each country will be examined, and we will have between 
50 and 65 percent of debt reduction, and why not even 
beyond’ There were a number of countries around the 
table that were prepared to go to 75 percent. | think, 
therefore, the consensus we have on 65 percent could 
even be umproved im the coming months. We will at any 
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rate be working on that derectson wi'hon the framework of 
the Paris Club. jend recording] 


Morayama | recs G-7 Cooperation on DPRK 
Noclear Issue 


OW 0807 165094 Tokyo KYODO im English 1638 GMT 
& Jul 04 


[Text] Naples, July 8 KYODO—Japanese Prime Min- 
iter Tomuch: Murayama on Friday [8 July] urged the 
Group of Seven (G- 7) leadong mndestrialized nations to 
take a un«ted stand to encowrage North Korea to allay 
imternational concerns over its nucicar program, Japa- 
nese officials sard 


The new Japanese leader, who was elected to office last 
week, made the prich m a mecting with Itahan Prime 
Minister Silvio Berluscomi, who chairs thes year's G-7 
summit. the officals sad 


Notong Japan, as the world’s only country to be atom- 
bombed, ss gravely concerned about the prevention of 
the spread of nuciear weapons. Murayama proclaimed 
the need for the G-7 to cooperate mm resolving the North 
Korea nuciear suc. the officsals said. 


Japanese Foreign Minister Yohe: Kono, who attended 
the Murayama-Berluscom: session, also reportedly 
expressed Japan's determination to check the prolifera- 
thon of nuclear arms 


Kono noted that next year marks the $Oth anniversary of 
the U.S. dropping of atomic bombs on Hiroshima and 


Nagasaki 


The Italian premier, after discussing the agenda of the 
summit opening later Friday and running throug* 
Sunday. told Murayama he will propose creating a task 
force on humanitarian ard armed chiefly at assrsting war 
victims, the officials sand 


Japan To Act Within Constitution 


OW 0807170294 Tohkvo KYODO im English 1652 GMT 
8 Jul 04 


[Text] Naples, July 8 KYODO—Japanese Prime Min- 
ister Tomiuchi Murayama vowed Friday [8 July) that 
Japan will cooperate withen the lomets of the constitution 
if the United Nations decides to mmpose sanctions on 
North Korea over its suspected nuclear weapons devel- 
opment. Japanese officials sard 


Murayama made the pleder in a meeting with Canadian 
Prime Miniver Jean Chretien at a hotel mm Naples. 


Murayama told chretien that a peaceful solution to the 
nuclear dispute is rmportant 


Chretien told Murayama he wants the summa of the 
Group of Seven (G-7) industrialized nations to take up 


the problem of unemployment as one of its major 
themes, they said 
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During the meeteng. Murzyama also explained Japan's 
recent political developments to the Canadian prme 
muinrsicr 


He described the establishment of hrs new government 
as a coalition of two partes armeng at promoting reform 
m Japan, and not a merger of toe Liberal Democratic 
Party and Soctal Denvocratec Party, they said. 


Murayama's coalition government also includcs mem- 
bers of new party Sekigake, an LDP breakaway. 


Japan's Kone Attends G-7 Semmit in Place of 
Murayama 

OW 09070982594 Tohvo KYODO im English 0907 GMT 
9 Jul 04 


[By Ker t coke] 

[Text] Napics. ‘oly 9 KYODO—Leaders from the 
Group of Seven (G-7) key mndescrial countries began 
detarled discussion at the Naples summmut on Saturday [9 
July] morning. 


Heads of state and government from the United States, 
Britain, Germany, France, Canada and the host country, 
Italy, began ecconomuec talks at the Palazzo Reale, the 
roval palace that has recently been grven a facelift costeng 
Wi muilhon doiars. 


Yohe: Kono, Japan's deputy prime minister and foreign 
minester, sorned the G-7? leaders as Prime Minister 
Temnct.: Murayama has been ‘.ospitalized in Naples 
after fallong vl during a working dinner Friday evening, 
the first official event of the summit. 


It has vet to be decuded whether or not Murayama will 
take part om the summit events set for the afternoon. 


The economec talks will focus on how to translate global 
cconome growth into jobs for the G-7's 20 million 
unemployed 


How to restore calm im the turbulent currency markets 
will also be of mmterest in view of the yen's unabated 
streneth again st the dollar 


Along with cconomic talks among the G-7 leaden, 
economn sessions are also hela separately armong 
C)-7 foregn ministers and w * finance ministers. 


The G7 leaders and top foreiga and finarce officials will 
move >> Naples hotels mn the afternoon to attend working 
luncheons that wll last about 90 menutes. 


The working luncheons will be followed by a plenary 
session 


Late Saturday sfiernoon, the G-7 leaders will adopt an 
cooneme declacvion, which = expected to call for 
mternational cooperution to fight against the rise im 
uremploy ment 
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G-7 Ministers To Give Priority to Growth, Jobs 


LD0907 182394 London FR!SS ASSOCIATION om 
English 1737 GMT 9 Jul 04 


[By Mark Atkinson, PRESS ASSOC LATION coonomncs 
cerrespondent, in Napics] 


[Text] Finance miarstcrs from the world's beading mndus- 
trialised natrons today agreed to put growth and jobs 
above the ailing dollar when drawing up preoritics for 
thei economics. 

Despite referring to the nerd for “stronger cooperatron 
between our appropriate authorities to respond to the 
growing integration of global capital markets.” che final 
cconomi commum@gue signalied that the Croap of 
Seven was not prepared cither to sanction central hank 
imterwntior on the foreign exchange markets oF agree to 
coordn ated imterest rate changes mm support of the 


K0US NOt to waste reserves or damage prospects for 
ae the G-7 nations—Rirrtamn, Canada. 
Germany Japan and the United States— 
on the markets eventually coming 
to their on of thinking. [British] Chanceitor 

aceanth Chalke 0b o an canes Gas te ant ls 
G-7 counterparts had agreed to “keep an cye” on the 
markets but concluded that they were out of krtter with 
the fundamentals of their economies and that the hest 


response was no response 


“We stick to our belief that the fundamentals are right on 
the countries that we represent here and that we are on 
course for sustained growth with low inflatron,” he sard. 


“We obviously look for stanility in currency markets and 
believe the currency market should reflect the underly mg 
reality which is that most of the G-7 countries, certamnly 
the United Kingdom, certainly the United States, have 
sane of the best economic numbers that they have seen 


concentrate o” keeping those fundamentals night. deliv- 
ering growth and making sure our public finances arc 
healthy, that there isn't too much de being mcurred Im 
the countries represented here, and alse giving | High 
priority to low inflation 


“Otherwise we discussed the markets, we are bound to 
do so, but agreed to keep on clese touch with one another 
but we continue to beleve that the fundamentals are 
right and that is che biggest single contrilutior we can 
make to currency stability,” Mr Clarke sand 


Mr Clarke said Britain had been at the centre of events 
during the summit and was “extremely satisfied with the 
communique” which set out an agenda for ways the 
global economy could produce sustarnabic growth and 
prosperity into the neat century 
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This included trying to bring down unemployment 
through better education and training and reducing 
labour market mgidities which added to costs for 
employers and deterred them from hiring people. 


It also involved helping the unemployed search for jobs, 
making sure the welfare system had incentives to work 


and promoting competition and deregulation. 


On trade Mr Clarke said Britain supported the Ameri- 
cans in believing that there should be no iet up in efforts 
to hiberalise world markets after the achievements of the 
GATT agreement but the G-7 had decided to concen- 
trate on ratifying the Uruguay Round by January 1995. 


“We and the Americans are looking forward to what 
flows thereafter and I think President Clinton gave a 
very good lead on that,” said Mr Clarke. 


President Clinton was forced by European opposition to 
withdraw a proposal for an early review of outstanding 
trade barriers in such sectors as financial services, tele- 
communications and aviation. 


The communique made no reference to the U.S. dollar's 
slx 2, but G-7 finance ministers earlier made coordi- 
nat, J statements saying a further fall would be “unde- 
sirable and unjustified.” 


The G-7 nations agreed to ask the Paris Club of Western 
creditor governments to write off up to two-thirds of the 
official debts of developing countries. 


“We've agreed to go from 50 percent to two-thirds,” said 
Mr Clarke. 


The decision marks a victory for ®ritain and France, 
which have been pressing the other members of the G-7 
to implement more boldly the so-called Trinidad Terms 
for det relief devised by Mr Major when he was 
Chancellor in 1990. 


The scheme envisaged writing off two-thirds of the stock 
of government-to-government loans taken out by poor 
countries. 


French, U.S. Disagree Over G-7 Final Declaration 


LD0907081894 Paris France 2 Teletexte in French 
0720 GMT 9 Jul 94 


[Text] France has found itself isolated in its opposition 
to the U.S. initiative that will be included in the final 
declaration of the G-7 summit. 


Before the opening of the G-7 summit, the United States 
launched an initiative on the liberalization of world 
trade. France thinks that this initiative on liberalization 
is hasty and called for “a pause” after the conclusion the 
GATT agreement last December. 
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Mitterrand Views U.S. Relations, GATT 


LD0967 181494 Paris France-Inter Radio Network in 
French 1700 GMT 9 Jul 94 


[Excerpts] [Russian President] Boris Yeltsin arrived ir 
Naples this afternoon. G-7, which is mainly devoted to 
economic issues, will become a kind of more politically 
oriented G-8 for several hours. 


[French President] Francois Mitterrand 1s currently 
holding a news conference in Naples. Let us listen to a 
short excerpt from this conference. The French president 
iS giving explanations about the Frenco-American test of 
strength on international trade: 


[Begin Mitterrand recording] France was not the most 
anti-American country checking President Clinton's 
momentum. We enjoy excelleni relations. About the 
social clause, we can even see that President Clinton ts 
ready to cooperate, and this 1s very pleasant. 


However, about the rather too quick resumption of the 
GATT negotiations, we thought it would be wise—and 
President Clinton agreed with us—to waii for the end of 
the process initiated during the previous GATT phase. ! 
said: | January 1995, then governments will look into 
the issue and will see what they have to do. fend 
recording] [passage omitted] 


Mitterrand Assesses G-7 Summit 


LD1007081394 Paris France-Inter Radio Network in 
French 0600 GMT 10 Jul 94 


[Excerpt] [passage omitied] The first day of the G-7 
summit was a success. Francois Mitterrand is satisfied: 


[Begin Mitterrand recording] | found this summit par- 
ticularly positive, above all because of the state of mind 
of #5 participants. This is the case with employment, 
with those measures taken in favor of developing coun- 
tries—we discussed South Africa; we discussed Pales- 
tine, Ukraine, and Chernobyl. This time our talk is being 
translated into figures. 


On economic questions, | would note that there was this 
very brief debate—without any particular tension—on 
whether there should be a new GATT cycle, and that it 
was decided, to repeat the expression that was used, that 
we should give ourselves the time for a breather. [end 
recording] 


KYODO: Russia Not To Object To Talks on 
Disputed islands 


OW 0807153394 Tokvo KYODO in English 1518 GMT 
8& Jul 94 


[Text] Naples, July 8 KYODO—Russia will not object to 
discussing the longstanding territorial dispute with 
Japan in a mecting between Russian President Borts 
Yeltsin and new Japanese Prime Minister Tomnchi 
Murayama on Saturday [9 July], Russia's chief presiden- 
tial spokesman said Friday. 
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Anatoliy Krasikov told KYODO NEWS SERVICE that 
Murayama has the mght to bring up the territorial 
problem when he meets Yeltsin for their first meeting on 
Saturday night. 


But he indicated that the territorial dispute will not be 
the focal topic in the talks, saying it should basically be 
on problems common to the industrialized countnes. 


The territorial row revolves around four disputed islands 
off Japan’s northernmost main island of Hokkaido. 
Japan claims sovereignty over the islands—Etorofu, 
Kunashiri, Shikotan and the Habomai islets—seized by 
the former Soviet Union at the end of World War IL. 


Yeltsin is scheduled to meet Murayama for 30 minutes 
Saturday night after holding separate talks with Bntish 
Prime Minister John Major and Italian Prime Minister 
Silvio Berlusconi. 


Turning to economic relations, Krasikov said Moscow 
should strengthen economic ties with Japan and the 
United States as it has with European countries. 


He said there was major progress in its economic rela- 
tions with the European Union with the signing of a 
cooperative treaty but cited what he termed as “discnim- 
inatory provisions” in the United States against Russian 


exports. 


He said the United States continues to block Russia, 
with its Jackson-Vanik amendment, from entering the 
world market at an equal status. 


G-7 invites Algerian Government To Negotiate 
With FIS 


LD0907124094 Rome RAI Televideo Teletext in Italian 
1223 GMT 9 Jul 94 


[Text] The final political declaration of the G-7 summit 
will contain a passage on Algeria and a condemnation of 
terrorism in all its forms. The news was revealed by the 
Italian foreign minister, Antonio Martino, who added 
that the G-7 would call upon Algeria to begin negotia- 
tions with the Islamic Salvation Front [FIS]. 


Martino said that there were differences on this point. 
France believes that the government in Algiers 1s doing 
all that is possible to get the economy back on its feet—a 
fact which could lead to stability. According to Italy and 
the United States, a lack of effective dialogue between 
the opposing sides could lead to an explosive situation. 


Russia Proposes G-8 Body To Succeed UN Security 
Councii 
OW0907122294 Tokyo KYODO in English 1159 GMT 
9 Jul 94 


[Text] Naples, July 9 K YODO—Russian President Boris 
Yeltsin has proposed that the key functions of the UN 
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Security Council be assumed de facto by a newly orga- 
nized Group of Eight (G-8) industrial countries, 
including Russia, a Russian Government source said 
Saturday [9 July]. 


The source told KYODO NEWS SERVICE that 
Yeltsin's proposal was contzined in letters recently sent 
to the leaders of the Group of Seven {G-7) nations— 
Britain, Canada, France, Germany, Italy. Japan and the 
United States. 


Yeltsin 1s expected to expound on his proposal when he 
meets the G-7 leaders for a session on political issues 
Sunday. 


The permanent seats of the 15-member UN Security 
Council are currently held by Britain, China, France. 
Russia and the United States. 


Attention is likely to be focused on China's response to 
Yeltsin's proposal as it would have no place in the G-8 
scheme. 


The source said Japan, Germany and Italy should not be 
opposed to institutionalizing a G-8 body since they have 
no permanent seats on the Security Council. 


He said the new proposal is based on the view that the 
current Security Council is not functioning adequately 
and a new mechanism ts needed to tackle major inter- 


national problems. 


The source said Yeltsin's proposal envisions G-8 summit 
meetings being held at least twice a year. 


Yeltsin, Major Meet at G-7 Summit 


LD0907200294 London PRESS ASSOCIATION in 
English 1820 GMT 9 Jul 94 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor, in Naples] 


[Text] The Group of Seven becomes the Group of Eight 
in Naples tomorrow as Russian leader Boris Yeltsin joins 
the summiteers. 


Mr Yeltsin is a “semi-detached” member of the Group. 
He does not attend the economic debate but he ts 
included in the political discussions which start 
tomorrow. 


Then, he will have to convince the other leaders that his 
economic reforms in Russia, transforming the country 
from a command economy to a free market economy, 
have been on a scale to warrant further Western support 
both in cash and know-how. 


John Major, after a 45-minute meeting with Mr Yeltsin 
in Naples this afternoon, said: “I am delighted he is here. 
He has a very substantial contribution to make. 


“We discussed a number of bilateral matters including 
the Queen's forthcoming trip to Russia, where she will be 
visiting Moscow, St. Petersburg and perhaps other 
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places.” Mr Mayor said he hoped President Yeltsin 
would be visiting the United Kingdom. 


He also said a substantial amount of time was spent 
discussing Bosnia. “We discussed the prospects for the 
contact group report being accepted by both sides. The 
sooner we can turn a not-very-terribiy-satisfactory cease- 
fire into a permanent ceasefire and a peace settlement, 
the better.” 


Mr Major said the two leaders would probably @’scuss 
Chernobyl later on. He did not think there would Le any 
“sticking point.” 

Leaders of the Group of Seven today pledged to work 
with Russia towards its membership of the GATT world 
trade body in order to advance Moscow’s inte,, ation 
into the world economy, Reuters reported. 


Membership of GATT would “further improve access to 
our markets for Russian products,” the G-7 said in an 
economic communique issued as President Yeltsin 
arrived in Naples. 


The G-7 countries also said Russia must help itself. 


“Mobilising domestic savings for productive use and 
attracting foreign private capital will be crucial to the 
success of Russia's reforms,” they said. 


“We therefore urge Russia to improve the legal and 
institutional framework for private investment and for 
external trade.” 


Mr Yeltsin said relations between Russia and the UK 
were excellent. 


He thanked Mr Major for his sepport in bringing Russia 
into a political G-8 and for his support for economic 
reforms. 


On Bosnia, both leaders agreed the time had come to put 
the maximum pressure on the Serbs and Muslims to 
agree the latest peace plan. 


They said the eight must issue a very firm statement on 
the Bosnian situation tomorrow before the summit 
broke up. 


‘Special Statement’ on Exchange Rates Expected 


OW0907030294 Tokyo KYODO in English 0247 GMT 
9 Jul 94 


[Text] Naples, July 9 KYODO—The Group of Seven 
(G-7) leading industrialized nations is secking to release 
a special statement on the choppy foreign exchange rates 
late Saturday [9 July] at the Naples Summit, Japanese 
delegation sources said. 


The sources said G-7 finance ministers expressed strong 
concern about recent exchange rate fluctuations during 
their working-dinner held Friday night. 


In New York, the dollar temporarily touched its lowest 
postwar rate in the market against the yen on Friday 
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triggered by comments of U.S. President Bill Clinton 
that central bank interventions may or may not have a 
significant impact on the exchange rate. 


Clinton's remarks sparked the dollar's plunge to 97.82 
yen, slightly above the all-time globa! low of 97.68 yen 
marked in Tokyo on July |. 


The U.S. currency also dropped to 1.5590 marks, its 
lowest level since December 1992. 


The sources said the major economic powers have 
already begun to scrutinize the rhetorics on a working- 
group level. 


The statement 1s expected to be released along with the 
economic declaration due late Saturday, they said. 


re oa ee See Cmee Oe 


LD1007094294 Berlin DDP/ADN in German 0902 
GMT 10 Jul 94 


[Text] Bonn (DDP/ADN)}—According to Oskar Lafon- 
taine, deputy chairman of the SPD [Social Democratic 
Party], the world economic summits staged by the 
leading industrial states are “increasingly deteriorating 
into pompous shows of entertainment.” First results of 
the summit meeting in Naples were “sobering,” Lafon- 
taine said in Bonn today. The “disunity of the G-7 
states” on important trade issues showed the meeting in 
Naples had been badly prepared. 


In future, the heads of government of the leading indus- 
trial nations should meet in private in order to coordi- 
nate the world economic currency, financial and trade 
policies, the economic spokesman of the Social Demo- 
crats said. Otherwise “future summits, too, will lead to 
political irritation and produce nothing except fulsome 
statements.” 


Political Session Begins; Focus on Bosnia, DPRK, 
Rwanda 


OW1007091794 Tokyo KYODO in English 0808 GMT 
10 Jul 94 


[By Keiji Urakami] 


[Text] Naples, July 10 KYODO—The Group of Seven 
(G-7) industrialized nations and Russia began the polit- 
ical session of the Naples Summit Sunday [10 July] 
morning, with a spotlight on how to bring North Korea 
into the world community. 


Japanese officials said the G-7 summiteers and Russian 
President Boris Yeltsin will take up North Korea because 
they feel the death of President Kim Il-song on Friday 
may threaten the security and stability in Northeast Asia. 


The death dwarfed the significance of other important 
summit issues like how to restore peace in Bosnia, the 
Middle East peace process and the strife in Rwanda, the 
officials said. 
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An immediate concern of the G-7 leaders and Yeltsin is 
whether or not Kim's death will affect global efforts to 
resolve the North Korean nuclear issue, including the 
recently resumed high-level talks in Geneva between the 
United States and North Korea. 


After the announcement Saturday of Kim's death, North 
Korean officials suspended the Geneva talks with the 
United States. 


Japanese Prime Minister Tomiichi Murayama, who had 
been hospitalized due to stomach illness, returned to the 
summit. 


Murayama fell ill during a working dinner Friday, the 
first official event of the Naples Summit, and skipped 
Saturday's economic session. 

The 70-year-old premier also canceled a meeting with 
Jacques Delors, president of the European Commission, 
scheduled for Saturday afternoon following the “G-7 
plus one” political talks with Yeltsin attending. 

The “G-7 plus one” talks will cap this year’s G-7 
summit, which began in the southern Italian port city 
Friday. 


This is the first time for any nonmember of the G-7 to 
fully take part in the summit's political session. The G-7 
members are Britain, Canada, France, Germany, Italy, 
Japan and the United States. 


The G-7 countries will not issue a political declaration 
this year, G-7 delegates said. Instead, Italian Prime 
Minister Silvio Berlusconi, as summit chairman, will 
sum up the political dialogue, which is expected to touch 
on the North Korean issue. 


Bosnia ‘Key Issue’ on Agenda 
LD1007120394 Belgrade TANJUG in English 1139 
GMT 10 Jul 94 


[“Pool” item] 


[Text] Naples, July 10 (TANJUG)—Leaders of the 
Group of Seven industrialized nations and Russia 
started their political debate Sunday [10 July] with 
discussion of the situation in Bosnia. 

Italian Prime Minister Silvio Berlusconi, who chairs the 
summit, Saturday night said the key issue on Sunday's 
agenda would be Bosnia. 


Russia for the first time participates on an equal footing 
in the political debate part of the G-7 summit. 


President Boris Yeltsin is expected to play the key role in 
the elaboration of details of the Bosnia division plan 
proposed by the international contact group. 


There is no doubt that the eight leaders will unanimously 
and strongly support the plan, observers in Naples say. 
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But the summit will also pay due attention to a proposal 
put forward by Italian Foreign Minister Antonio Mar- 
tino that the esght leaders take over the mandate of the 
contact group. 


Italian diplomats say this would enable a wider and more 
competent forum to continue working on a settlement of 
the Bosnian problem after the completion of the contact 
group's mission. 


The odds of the Italhan proposal being accepted are very 
small, especially after U.S. President Clinton described 
the contact group's plan as the most sensible so far, and 
French and British officials argued that it could mini- 
mize the UN Security Council's role. 


Major: ‘Stark Warning’ for Bosnian Serbs 


LD1007155794 London PRESS ASSOCIATION in 
English 1525 GMT 10 Jul 94 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor, in Naples] 


[Text] A stark warning to the warlords of Bosnia of the 
dire consequences of failure to accept a so-called Contact 
Group peace plan was grimly spelt out after the World 
Summit of leading industrialised nations in Naples 
today. 

This tough talking coincided with news that Forcign 
Secretary Douglas Hurd and his French counterpart 
Alain Juppe will make a dramatic mission to Bosnia on 
Tuesday and Wednesday in a bid to prevent the war-torn 
country “sliding back into savagery.” 


The message they will deliver to the warring factions— 
especially the Serbs—is that farlwre to achieve peace 
could mean sanctions, a lifting of the arms embargo and 
the possible withdrawal of United Nations troops. 


The five-nation Contact Group plan involves allotting 
51 percent of the territory to the Muslim-Croat Federa- 
tion and 49 percent to the Serbs. This would involve 
considerable withdrawals by the Serbs, who now occupy 


70 percent. 


Mr Major today made no secret of the gravity of the 
situation which dominated the summit of the G-7 on the 
day Russian President Boris Yeltsin transformed it into 
the Group of Eight for the political discussions. 


Mr Yeltsin, in a private meeting with Mr Major, 
declared he would be prepared to put pressure on the 
Serbs—while others should put pressure on the Bosman 
Government. 


Mr Hurd has made clear to his colleagues his pessimism 
if this latest plan fails. 


Mr Major told a news conference in Naples: “We have 
issued a stark warning that if the parties do not take the 
opportunity for peace created by the work of the Contact 
Group there is a grave risk of war on a large scale. I do 
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not say that lnghtly—« 1s the considered conclusion of 
the discussions we have had.” 


He said Mr Hurd and Mr Juppe would be sccing the 
leaders of all the parties to impress on them “that they 
cannot afford to tet this chance of peace slip.” 


Mr Major said: “If the war intensifies no onc is remotely 
gore to gain—but the people of Bosnia are going yet 
again to be the losers. The msk of that war spreading 1s a 
real risk and that pomt will be made clear during the 
Foreign Secretary's tour.” 


The Prime Minister warned that the war could spread 
southwards. “Certamly we do take the view that the 
situation is very dangerous. There is a chance of peace 
but we are by no means certain it will be taken.” 


He declined to speculate on what Britain and others 
might do if this peace plan were rejected. “The most 
important thing ts to make 1 absolutely clear to the 
parties involved that we cxpect them to reach a settle- 
ment and that the consequences of not reaching a settle- 
ment are very serious.” 


Mr Hurd commented: “The choice ts one between total 
peace and sliding back into the kind of savagery shat was 
the state of Bosnia a year ago.” 


Earlier the Foreign Secretary, announcing his visit said: 
“We decideu we should do our bit along with others 
during these crucial next weeks to try to get this plan to 
sti.n on the ground. We will be seerng all the parties and 
taking the message to all of them—the message 15, here 1s 
a plan. The choice 1s between reaching agreement on this 
plan or throwing away all the gains of the last year and 
going back to the savage war.” 


British officials did not rule out the possibility that the 
Serbs might say “yes” yet do nothing. Onc official 
commented: “If that happens we shall have to analyse 
that pretty quickly.” 


Kohl: Chance of Peace in Bosnia 


L.D1007 163694 Berlin DDP/ADN in German 1614 
GMT 10 Jul 94 


[Text] Naples/Hamburg (DDP/ADN)—The inclusion of 
Russia in the G-7 political talks has already paid off, 
according to Federal Chancellor Helmut Kohl. Hopes of 
ending the Bosnian conflict had grown considerably 
since Russian President Boris Yeltsin was now fully 
supporting all the activities, Kohl said today im an 
interview on private SAT-1 television station. “I see for 
the first time, from my angle at least, a genuine chance 
that we will achieve a breakthrough.” the chancellor 
said. 
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Mitterrand on Bosnia Peace Plan 


LD1007 164494 Pans brance-Inter Radio Network in 
French 1600 GMT 10 Jul 94 


[Excexn: «& Naples summit ended on a diplomatic 
note: The G-7 became the G-8 today with the arnval of 
Russian President Boris Yeltsin. On the agenda: 
Rwanda, Bosma. South Africa, Algeria, Palestine, and 
North Korea. According to the final communique, the 
emht heads of state took a joint decision. 


On the subject of Rwanda. the G-7 gave its support to 
France and called on the United Nations for France to be 
relieved. However, the major issue on which Boris 
Yeltsin was consulted was Bosnia. The threats of the 
industrialized countries became more specific. The Eight 
warned the beiligerents about the possibility of a general 
conflict. 


In his press conference, President Francois Mitterrand 
clarified the positions of the heads of state: There are 
sanctions and rewards im connection with the peace plan 


suggested by the negotiators: 


[Begin Mitierrand recording] We all insist that the var- 
rous sides should respect the deadlines which have been 
set, given that reyectron by one side or the other will 
entail one of two consequences: Either favorable, that is, 
the relaxation, the reduction or even the lifting of 
sanctions, or unfavorable, depending on which side ts 
responsible for the continuation of the conflict; that 1s, a 
tougher stance from the international community. [end 
recording] 


Mr. Yeltsin showed no disagreement with the other 
participants about this. | believe that all those attending 


are agreed. [passage omitted] 


Juppe: France Needs Help in Rwanda 


LD1007122094 Paris France-2 Television Network in 
French 1100 GMT 10 Jul 94 


[Excerpts] The G-7 has resumed its mectings today. 
From Naples, our reporter, Philippe Arouard: 


{Arouard] [passage omitted) Rwanda 1s on the agenda 
today, and the summit 1s expected to make a solemn call 
for a cease-fire, for a political solution, for a deployment 
of UN forces, and to advocate an intensification of the 
humanitarian effort. 


[Begin Juppe recording] There are more than a million 
refugees al present in the safe humanitarian zone which 
is protected by the French. We need $00 tonnes of 
supplies and medicines a day. There is a risk of ep- 
demics. France cannot do all this alone. The United 
Nations’ humanitarian bodies and the big non- 
governmental organizations have to mobilize, because 
this 1s the greatest emergency im the world at the 
moment. [end recording] [passage omitted] 
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Summit Statement Omits Japan-Russia Isles 
Dispute 

OW 1007152394 Tokyo KYODO in English 1459 GMT 
10 Jul 94 


[Text] Naples, July 10 KYODO—The chairman's state- 
ment adopted Sunday [10 July] by the leaders of Russia 
and the Group of Seven (G-7) industnalized nations 
remained mum on a Russo-Japanese territorial dispute, 
but Japanese officials insisted it does not mean the G-7 
countnes backpedaled their position on the problem. 


The territorial row between Tokyo and Moscow had 
been mentioned in political declarations since the 
Munich G-7 summit in 1992. 


But in the chairman's statement following political dis- 
cussions by G-7 leaders in Naples, joined formally for 
the first time by Russian President Boris Yelstin, the 
long-standing dispute was not mentioned. 


Japanese Government officials said the importance of a 
solution 1s “already a common understanding among 
G-7 nations,” so its absence does not deal a serious blow 
to Tokyo. 


They also noted that 4 line in the statement saying the 
G-7 and Russia wish to “tackle together today’s prob- 
lems in a constructive and responsible manner™ can be 
taken as including the need to solve the row between 
Japan and Russia. 


Japan claims sovereignty over four Russian-held islands 
off its northernmost Hokkaido. Etorofu, Kunashiri, 
Shikotan and Habomai islets were seized by the former 
Soviet Union at the end of World War II. 


Japan and Russia pledged in the Tokyo declaration 
adopted during Yeltsin's vesit to Japan last October to 
seck an early conclusion of a peace treaty by settling the 
matter based on “law and justice.” 


Tokyo Voices ‘Satisfaction’ With Summit Outcome 


OW 1107034394 Tokvo KYODO in English 0333 GMT 
1] Jul 94 


[Text] Tokyo, July 11 KYODO—Japan expressed satis- 
faction on Monday [11 July] with the outcome of this 
year’s summit of the Group of Seven (G-7) leading 
economic powers. 


“We could fully state our opinions at the summit,” Chief 
Cabinet Secretary Kozo Igarashi told a news conference. 
“Prime Minister (Tomiuchi) Murayama relayed his 
views and ideas very frankly and effectively through 
talks with the six other countries, including the United 
States.” 


The summit of the G-7? nations—Britain, Canada, 
France, Germany, Italy, Japan and the United States— 
wrapped up in Naples, on Sunday afier three days of 
discussions on global economic and political matters. 
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Igarash: described the Naples Summit as “an opportu- 
nity for constructive talks toward policy coordination 
among the G-7 nations in the post-Cold War era.” 


Murayama 1s scheduled to return to Japan home on 
Monday evening. 


Japanese, Russian Foreign Ministers To Meet 
‘Late July” 

OW 1107011194 Tokvo KYODO in English 0033 GMT 
11 Jul 94 


[Text] Naples, July 10 KYODO—Japanese and Russian 
foreign ministers agreed Sunday [10 July] to hold bilat- 
eral talks late July when the two countries take part in 
the Association of Southeast Asian Nations (ASEAN) 
regional forum in Bangkok. officials said. 


Japanese Foreign Minister Yohe: Kono and his Russian 
counterpart, Andrey Kozyrev. reached agreement on the 
talks after briefly meeting during a break in the foreign 
ministers’ conference of the Group of Seven (G-7) 
Western industrialized countries and Russia in Naples, 
Italy. The ASEAN forum is scheduled to be held on July 
25 prior to its foreign ministerial conference on July 
26-28. 


The two ministers also agreed that the Tokyo Declara- 
tion on Japan-Russia relations, signed by President Boris 
Yeltsin and then Prime Minister Morihiro Hosokawa in 
Japan last October, should be the basis for developing 
bilateral relations. 


DPRK: Talks With U.S. ‘Will Be Canceled’ 


OW 0907074994 Tokvo KYODO in English 0719 GMT 
9 Jul 94 


[Text] Geneva, July 9 KYODO—The high-level talks 
between North Korea and the United States scheduled 
for Saturday [9 July] will be canceled, a North Korean 
official said Saturday morning. 


Washington and Pyongyang reopened the third round of 
high-level talks Friday after a one-year interval. 


The cancellation followed the announcement carlier in 
the day that North Korean leader Kim Il-song had died. 


The open-ended Washington-Pyongyang talks are aimed 
at resolving the dispute over Pyongyang’s alleged devel- 
opment of nuclear weapons and normalizing bilateral 
relations. 


The U.S. delegation is headed by Assistant Secretary of 
State Robert Gallucci, who led the US. negotiating team 
at the last such talks in July 1993. His North Korean 
counterpart is First Vice Foreign Minister Kang Sok- 
chu. 


U.S. State Department officials have said that if the 
North keeps its promise to freeze its nuclear develop- 
ment program, Washington is willing to discuss the 
establishment of liaison offices in both countnes and to 
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help Pyongyang replace its graphite-moderated reactors 
with less threatening hght-water reactors. 


Washington has also expressed its intention to scrap 
efforts tu set up international economic sanctions against 


Pyongyang. 


But if the talks in Geneva fail to bear fruit, the push for 
sanctions in the UN Security Council ts expected to 
resume. 


IAEA: Inspectors To Remain at Sites 
AU0907 153094 Paris AFP in English 1435 GMT 9 Jul 94 


{Text} Vienna, July 9 (AFP)}—Two IAEA [International 
Atomic Energy Agency] inspectors currently in North 
Korea will remain there to continue checks on nuclear 
sites despite the suspension of high-level U.S.-North 
Korea talks on Pyongyang’s nuclear programme, the 
Agency said on Saturday [9 July]. 


In a statement released shortly after reports that talks in 
Geneva between Pyongyang and Washington were being 
temporarily suspended due to President Kim Il-Song’s 
death, the International Atomic Energy Agency said the 
two men would remain in place. 


IAEA spokesman Lothar Wedekind said the interna- 
tional nuclear watchdog body had no comment to make 
on the suspension of the talks, which got off to a good 
start on Friday. “We do not react because we are not 
involved,” he said. 


But he said the two inspectors on a mission to North 
Korea that began in May, were continuing work at two 
sites at Yongbyon, 90 kilometres (56 miles) from the 
capital, Pyongyang. 


Referring to a 5S-megawatt reactor where the North 
Koreans removed 8,000 fuel rods before the arrival of 
the inspectors around two months ago, the spokesman 
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said “They make sure the removed bars are not repro- 
cessed and are adequately stored.” 


He said the inspectors were also making sure thal a 
nearby site—which North Korea describes as a “radio- 
chemical laboratory” but which is suspected of being a 
reprocessing plant—"“is operating correctly.” 

The IAEA inspected that site in May but has not yet 
released its findings. 

North Korea's reluctance to allow inspections of its sites 


has fueled belief it has stocked weapons-grade plu- 
tonoimm. 


Japan's Kono Stresses Dialogue 


OW0907181194 Tokyo KYODO in English 1759 GMT 
9 Jul 94 


[By Keiji Urakami] 


[Text] Naples, July 9 K YODO—Japanese Deputy Prime 
Minister Yohei Kono said Saturday [9 July] the interna- 
tional community should seek a solution to the North 
Korean nuclear issue through dialogue, not force. 


“Global suspicion over Pyongyang’s nuclear arms deve!- 
opment should be cleared completely in line wiih inter- 
national rules,” Kono said. “Force cannot be a solution 
for the issue,” he said. 


Kono was speaking at a news conference after the end of 
the second-day session of the summit of the Group of 
Seven (G-7) countries in Naples. 


He represented Japan during Saturday's summit session 
in place of Prime Minister Tomiichi Murayama who was 
hospitalized with a stomach ailment. 

Kono said it was “very regrettable” that the high-level 
talks between the United States and North Korea have 
been suspended due to the sudden death of North 
Korean leader Kim Il-song. 
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Vranitvky Views Li Peng Visit, Coalition 
Al 37202194 Vienna DER STANDARD in German 
9 Jul 94 p § 


{Interview with Chancellor Franz Vranitzky by Katha- 
rina Krawagna-Pfeifer, place and date not given: “Vran- 
itzky: “Money Does Not Grow on Trees for Us] 


[Excerpts] [Krawagna-Pfeifer] While we all understand 
that one has to be polite to state visitors, the course that 
Aust. :a took—I am talking about the ban on demonstra- 
tions [during Li Peng’s visit]—is strange, to put it mildly. 


{Vranitzky] There was no ban on demonstrations. 


[Krawagna-Pfeifer] Vienna's inner city was cordoned 
off. 


{Vranitzky] These were security precautions taken foi a 
state visitor. The fact that we took these precautions does 
ot mean that we did not speak out against the human 
rights situation in his country. As a result of that, Li Peng 
has for the first time ever commented on human rights 
issues abroad. 


In moral terms, I do not see any difference between our 
position and the position taken by the security forces in 
Germany. Incidentally, let me tell you that especially 
during the EU [European Union] accession debate, a 
number of people took the view that this would be a 
covert anschluss to Germany. But if we do something 
= from the Germans, it is considered wrong 


[Krawagna-Pfeifer] Where human rights are concerned, 
it would not occur to anyone to speak of an anschluss. 


[Vranitzky] It was not a question of human rights, but of 
security precautions. [passage omitted] 


|Krawagna-Pfeifer] You have always seen yourself as a 
chancellor of a grand coalition, and when you started it 
you said that this constellation is set for 10 years. That 
means it would last midway into the next legislative 
term, or would you extend its life to 12 years? 


[Vranitzky] | meant 10 political years, not 10 calendar 
years. 


[Krawagna-Pfeifer] Would you consider a minority gov- 
ernment supported by the Greens or the Liberals? 


[Vranitzky] These are idle speculations as long as we 
have not had any election results. 
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[Kr2wagna-Pfeifer] You have said that the majority of 
the projects that the grand coalition envisaged have been 
realized. What are the main projects for the future 
coalition? 

[Vranitzky] Tue population decided in favor of EU 
membership on 12 June. Now we will have to win this 
project politically. That means we will have to be aware 
of the fact that moncy does not grow on trees. There is a 
lot of work ahead of us. We will have to increase our 
capacities in the fields of research and scicnce, education 
and training, and we must become more open. And then, 
after overcoming the recession in 1993, we will have to 
reduce public finances to 2.5 percent of the GNP (net 
indebtedness). 


[Krawagna-Pfeifer] Does this mean that you are asking 
people to make an effort so as to enforce EU member- 
ship in everyday life? At the same time you are 
announcing an austerity program. Is this not rather 
drastic with elections coming up shortly? 


[Vracitzky] It is not all that drastic. We will not reach the 
2.5 percent goal in February 1995, but in the course of 
the next legislative term. And the Austrian citizens are 
clever people who are quite realistic. Many say, let us 
check here and there, whether we can afford everything. 


[Krawagna-Pfeifer] Where would you start checking? 
There has been some dispute about nursing care, and 
some people say that the second year of maternity leave 
cannot be financed. 


[Vranitzky] As far as nursing care is concerned, this is 
one of the fundamental achievements of this govern- 
ment. But as with all public benefits, strict control is 
necessary. That does not mean that we question it, but 
we have to control it. Regarding maternity leave, it is a 
matter of integrating those returning to their jobs after- 
wards. 


[Krawagna-Pfeifer] Lei us talk about the situation of 
your party. Some people say that any nonconformism 
has long left the Social Democratic Party. 


[Vranitzky] The thing with nonconformism is: We have 
had government responsibility for 1 quarter of a century. 
We want to continue having it. At the same time, it is our 
task to keep the impetus of renewal going and not to give 
in to the temptation of referring to past achievements. 


We must keep seeing our political task in new fields of 
society all the time. This leads to political opponents 
sometimes to say, you are no longer the old Social 
Democrats. [passage omitted] 
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a Popularity Lowest Since 
19: 


PAIO807 120294 London THE PAILY TELEGRAPH in 
Enelish & Jul 04 p il 


[Report by Anthony King on results of a Gallup 9000 
poll cond«cted for THE DAILY TELEGRAPH: “No 
End to Tories’ Summertime Blues” 


[Text] June was the crucilest month for the Tories. Not 
only were they humiliated m the Euro-clections and no 
fewer than six by-elections, but according to the Gallup 
9000-based on 11.129 interviews conducted throughout 
last month—thew popular support sank to its lowest 
level on any four-week period since Gallup first began 
polling m Britain in 1938. 


Although the Tories appear to have recovered somewhat 
in Gallup's latest snapshot survey, they still remain 24.5 
pomnts adrift of the resurgent Labour Party. 


Labour has never enjoyed icads over the Tones on 
anything like the present scale. 


Even when the “don't knows” are reallocated according 
ts how they claim to have voted at the last General 
Electron’ Labour's lead remains a formidable 21 poinis. 


Moreover, there are still no signs that the economic 
recovery 1s beginning to benefit the Government. A 
sharp improvement in the feel-good factor for the second 
successive month has so far not resulted in people feeling 
better about Mr Major and his colleagues. 


On the contrary, the Government's approval rating in 
June, 10.7 per cent, was the lowest ever recorded by the 
Gallup 9000 and detailed figures from the latest snap- 
shot survey cast doubt on the theory that economic 
recovery will lead almost automatically to a recovery in 
the Conservatives’ political fortunes. 


The findings of the June Gallup 9000 are without 
precedent. Over the month as a whole, 51.8 per cent of 
voters told Gallup they would back Labour in an early 
General Election. 


Fewer than half that number, 21.6 per cent, said they 
would vote Tory. The gap between the two parties, 30.2 
per cent. is the largest ever recorded. 


The latest snapshot survey shows only a slight narrowing 
of the gap since late May, shortly after John Smith's 
death. As the mai panel on the left shows, Labour's 
support has fallen from 54 to 51 per cent while the 
Conservatives have improved their position from 21 to 
26.5 per cent. 


Paddy Ashdown’s Liberal Democrats remain in the 
doldrums. Under normal circumstances they might have 
been expected to benefit from their Eastleigh by-election 
victory but that success has clearly been overshadowed 
by the party's poor showing in the Euro-elections and 
also by the prospect of a revivified Labour party under 
Tony Blair 
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The Conservatives’ continuing problems appear to arise 
largely out of a widespread sense that the recession ts not 
yet actually over—whatever the official statistics may 
say—and that, even when it does end, ministers will still 
not be in a position to claim the credit. 


Gallup asked im carly May, and again in the latest 
snapshot survey, the question: Do you think the reces- 
sion will be over by the end of this year or will it last 
more or less all next year? 


Few believe that the recession ts already over or that it 
will be over by the end of 1994. Fully 90 per cent believe 
it will last into 1995 or beyond. There has not been any 
increase in Optimism since the spring: 

Gallup's interviewers went on to ask: If Britain's eco- 
nomic situation rcaliy does improve over the next few 
years, do you think John Major's Government will 
deserve a lot of the credit, a fair amount, a little or none 
at ail? 


Asked to say which would be more responsible if there 
were to be a real improvement in Britain's economic 
fortunes, the Major Government's policies or an overall 
up-turn in the worid economic situation, only 12 per cent 
opted for the Government's policies. More than five 
times that number. 69 per cent, would ascribe any 
British up-turn that may take place to an up-turn world- 
wide. 


Mrs Thatcher and her colleagues taught voters im the 
1980s that they should not hold her Government respon- 
sible for the recessions of that decade. It would be ironic 
if Mr Major's Government were to be denied credit, on 
the same basis, for any recovery that takes place in the 
1990s. 


There is certainly no general sense that the Govern- 
ment’s policies are likely to do much good in the medium 
term. Gallup asked: Thinking about the general eco- 
nomic situation over the next 12 months, do you think 
the Government's policies will have a good effect, a bad 
effect or that they really won't make much difference? 


A mere 10 per cent of voters—almost all Tory support- 
ers—believe the Government's actions will benefit the 
economy between now and this time next year. Three 
times that number, 30 per cent, believe they will make 
the situation worse and most of the remainder, 55 per 
cent, believe they are unlikely to make much difference 
one way or the other. 


Unhappiness about the Government's post-election tax 
increases persists. Gallup's interviewers reminded 
respondents that “the Government has been putting up 
taxes in order to curb inflation and reduce government 
borrowing” and asked which of two statements about the 
tax increases came closer to their own view. The state- 
ments were: 


1—*“The Government is showing real courage in putting 
up taxes even though it knows tax increases are bound to 
be unpopular” 
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2— The Government has no mght to be increasing taxes 
alter the promises 1 made at the last election.” 


Against that scepticism, it 1s remarkable that the Chan- 
cellor, Kenneth Clarke, 1s not even more unpopular than 
he 1s. According to Gallup, 30 per cent still think that he 
1s “doing a good job as Chancellor.” Fifty-one per cent 
reckon that he rs “dong a bad job.” 


(nherwise the news from Gallup's latest survey ts uni- 
formly gloomy from the Conservatives’ point of view. 


Despite his show of strength at the Corfu summit, the 
Prime Minuster’s personal standing Iikewrse shows no 
real signs of improvement. In the June Gallup 9000 a 
mere 18.8 per cent of voters say they are “satisfied™ with 
him as Prime Minuster. In the latest snapshot survey the 
figure 1s only 23 per cent. 


Taken as a whole these new Gallup surveys sit rather 
oddly wrth the notion currently prevailing at Westmin- 
ster that a Tory recovery 1s already under way. 


Fears Over Future of Rosyth Naval Base Intensify 


P’\90807 100694 London THE DAILY TELEGRAPH in 
Enelish 8&8 Jul 94 p 10 


[Report by Jon Hibbs, George Jones, and Peter Almond: 
“Defence Cuts Spell End of Rosyth Base™] 


[ Text] Fears that the Government ts ready to shut down 
the Royal Navy base at Rosyth intensified last night after 
the Prime Minister refused an invitation to guarantee its 
survival under the latest defence cuts. 


MPs now expect the closure of the Scottish base to be 
announced im the Commons next week. Mr Malcolm 
Rifkind the Defence Secretary, will unveil the outcome 
of the Government's Front Line First study, charged 
with identifying savings worth 750 million pounds a year 
by 1997 


The dockyard at Rosyth will remain open, and Mr 
Rifkind’s package is expected to include measures to 
offset the loss of 1,300 civilian jobs at the base. 


There are 4,000 military personnel at Rosyth but, under 
existing plans, the complement is being gradually 
reduced to 1,800 as the Navy concentrates its surface 
warship facilities on Plymouth and Portsmouth. 


Mr John Major refused to be drawn on the outcome of 
the defence costs study at Question Time yesterday. He 
told Mrs Margaret Ewing, Scottish National Party MP 
for Moray, to wart until the Cabinet had considered the 
matter next week, 


“L'ntel that time I have nothing to say, either in confir- 
mation or denial,” he said. 


Mr Gordon Brown, the Shadow Chancellor whose Dun- 
fermline East constituency includes Rosyth demanded a 
meeting with Mr Major and Mr Rifkind, claiming that 
closure would be a betrayal of the workforce. 
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The new cuts will be in the forces’ support services. Mr 
Rifkind will assure the Commons that there will be no 
cut in front-line troops, naval frigates or combat aircraft. 
Nor will ceremonial events be affected. 


The British garrison on Gibraltar 1s to be cut by aimost 
half to $00 servicemen following a review. 


Mr Jeremy Hanley the Armed Forces Minister said 200 
would go by 1997 on top of a rationalisation scheme that 
was already reducing the numbers from around 900 to 
700. 


Up to 600 civihan jobs could also disappear, depending 
on how many supporting functions could be put out to 
contract. 


Mr Hanley said the Government was cxammuing ways to 
help the Gibraltar economy cope with the after effects of 
the cuts. 


Key elements of the Front Line First package include 
cuts in the amount of nonmilitary equipment stored by 
the armed forces. 


The Treasury has agreed to case leasing rules enabling 
the Ministry of Defence to lease non-combat vehicles 
rather than tying up capital in buying them. 


There will be a reduction in the top forces’ ranks and the 
civil servants at the Ministry of Defence. More than 12 
generals, admirals and air marshals will go. Cuts will be 
made in the medical services. Some service hospitals are 
operating at only 50 per cent capacity and some will be 
merged. 


The review is also expected to signal a reprieve for some 
of the 8.500 Territorial Army troops that were expected 
to be cut, according to senior defence sources. 


Northwest Europe Allied Forces Commander Dies 


LD1107080694 London PRESS ASSOCIATION in 
English 0335 GMT 11 Jul 94 


[Excerpts] Au Chief Marshal Sir John Thomson, Com- 
mander-in-Chief Allied Forces North Western Europe, 
died yesterday in the Princess Mary's RAF Hospital, 
Halton, Bucks, after a short illness, the Ministry of 
Defence said. 


Sir John, $3, had only recently relinquished command of 
RAF Stnke Command to take up the post of Com- 
mander-in-Chief Allied Forces North West Europe. [pas- 
sage omitted] 


In November 1992 he became C-in-C UK Air Forces and 
Air Officer Commanding in Chief RAF Strike Com- 
mand. 


On July | thes year he relinquished that role to become 
C-in-C Allied Forces North Western Europe. 


He leaves a wife and two daughters. 
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hoh! Stresses Need To Fill International Duty 
111007 190994 Vienna ORF Televison Network in 
German 1720 GUT 10 Jad 04 


[“Exclusiwe™ statement by German Chancellor Helmut 
Koh! to correspondent Paul Schulmerster mm Naples on 
10 July —recorded] 


{Text} German Chancellor Helmut Kohl has given an 
culusive Statement to our correspondent Paw! Schul- 
mersier in Naples. 


[Kohl] Besides the good fortune of living mm peace and 
lherty om a united country, German unification also 
mvolves additonal responsibilities. In the 40 years of 
division, there were quite a few people who looked at the 
world from ther armchairs, saying: We are a divided 
country. and because we are divided there are many 
developments m which we cannot participate. We are 
psychologically similar to the Austrians there. 


Now we are a unified country, we are 80 millon people. 
And with 80 millon people we cannot assume the nghts 
of the Unnted Nations and turn away when i comes te 
obligations. That 1s also against the dignity of our 
country. And a number of people in Germany will have 
to get used to this. A dispute has been gomg on about 
thes. on how to interpret the constitution. The Federal 
Constitutronal Court will announce its decision im a few 
days. And then we will see what we have to do. 


I for my part am determined to do what we are cxpected 
to do. to fulfill our dutes. 1 do not want to have my name 
linked with a policy of dodging imternational obligations. 
This 5 not the hour where the slogan ts: Germans to the 
front. That is not my kind of policy. But I cannot 
abandon the Americans, the Russians, the French, the 
Britrsh, and others when it comes to sharing responsi- 
bility. We have to pull our weight. 


It 1s fairly Ikely that this will lead to a conflict, I would 
almost welcome it. We will have sufficient opportunity 
to settle thrs on the elections. And anyone wanting to do 
so can mnclude this in the October Bundestag elections. | 
have had very good expenences im clections, when big 
rssucs can be gotten across to the people, they can decide 
for themselves. 


Confident of Solution for Bosnia 


4101107074994 Vienna ORF Television Network in 
German 2020 GMT 10 Jul 94 


[Interview with Chancellor Helmut Kohl by Paul Schul- 
meister in Naples on 10 July—recorded] 


[Text] [Schulmeister] In an ORF interview, German 
Chancellor Helmut Kohl said that Germany ts willing to 
take over more responsibility in the world. As the most 
important event of the G-7 summit in Naples, Kohl cited 
the particrpation of Russian President Boris Yeltsin. 
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[Kohl] | was onc of the proncers of thes decrmon. It sa 
prudent decrsion, because the cxampic of Bosna shows 
us that we do not have any chance to really make 
progress if Russia and Borrs Yeitsen do noi sit at the table 
with us. This 1s the first asserteon 


Second, the point of today’s demonstrative gesture by 
the G-7 1s to send a message to Russia that says Thess 
man has our trust. and you have to mmplement reforms. 
We cannot order you to do anything, but vou would be 
well advised to continue om the path of establishing 
democracy, a market cconomy system. and 2 rulc-of-law 
state. I do beleve that thes has an effect 


1 am slightly more optirarstec, because my talk with 
President Boris Yeltun and what we have just discussed 
at the conference has made i clear that Russia 1s stting 
at the table with us and ts partecipating m the negotia- 
trons, 


that—yournalst: 
| thin today 1 am able to procesd fros the premise 


following week, on Tuesday [19 July] the newly elected 
European Parliament will be constituted. It must 
approve this prsident This #8 new on the bast of the 
Maastricht Treaty. And I think one must pay any con 
ceivable respect to the Parliament. in Corfu 1 told my 


ment right from the beginning. 1 will not do that. 


Kinkel Stresses Claim to Proper World Role 


LD1007203394 Berlin DDP/ADN in German 1825 
GMT 10 Jul 04 


Text] Berlin (DDP/ADN)}—German Foreign Minister 

Kinkel, speaking one day before US. President 
Bill Clinton's visit to Germany, has reaffirmed the clam 
of the Germans to “realize the political role mm Europe 
and the world which 1s appropriate for us.” As part of 








ster explained: 
“Because of our ical situation and our cxperi- 
we are particularly well sured 


presidency in Brussels on 18-19 July, Germany mtends 
to start a first debate about how the Central and East 
European countnes can be brought closer to the Euro- 
pean Community, Kinkel said. 


The foreign minister was confident about the question of 
Bundeswehr participation in international blue helmet 
operations. “! hope that Bundeswehr imvolvement out- 
side the NATO area will in future be possible.” Kinkel 
said, in a reference to the ruling of the German Consti- 
tutional Court expected this Tuesday. 


Rexrodt Urges Freer World Trade, Japanese 

Markets 

LD0907204094 Berlin DDP/ADN in German 1812 
Berlin (DDP/ADN)}—German Economics Min- 


Pexrodt has called for the further liberal- 


in [radio] today, he emphasized that the Western 
markets should be opened up to the East European 
countries. This was the stated objective not only of the 





ea Kiev (DDP/ADN)}—Federal Foreign Minister 

Kinkel (FDP) briefed the Ubraimian leadership on 
the economic and financial aid agreed by the scven ig 
industrial nations (G-7) for the former Soviet Republic. 


LD0807173094 Berlin DDP/ADN in German 1651 
GMT 8 Jul 94 


[Text] Frankfurt am Main (DDP/ADN)—Measures 
at improving environmental protection and infra- 
structure are one of the main objectives of the current 
Sino-German economic 
and financing agreements 
marks [DM] were signed by the Reconstruction Loan 








As part of the KIW export financing, two credit agree- 
ments worth a total of DM108 millon for 


of three multipurpose freighters for use in Chinese 
coastal waters were also ugned. 


CDU Decries Plan To Form Minority Government 


AU0707175894 Frankfurt/Main FRANKFURTER 
ALLGEMPINE in German 7 Jul 94 p 2 


[Text] Bonn, 6 Anhalt Minister-President 
? Rergner has accused the Social Democratic 
Party of Germany of wmsisting on a minority 


Wolfgang Schacuble, chairman of the CDU/Christian 
Social Umon Bundestag group, has meanwhile accused 
the SPD of accepting any means to get to power— “even 
cooperation with communists.” Schacuble accused its 


! 
, 
| 


extremist parties to the 
determination as the _ Anyone who cooperates with 
the PDS must accept the accusation that he “gives the 
our point of view,” Schacuble said. 
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Clearly defined m Articie 48 of the land conststetson. and 
will “make ms partscepatvon m the government publicly 
Clear.” Bergner sand. As an opposition party, the CDU 
will not “feel commutied to any compromise™ and “work 
with all ots strength for a change m ieadershup.” 


As the current monisicr-pressdent, Bergner peanted out m 
Bonn that mndustral and trade chambers, the German 


budget and the reform of the pubyc administration mn the 
land. Therefore, he ts “very much wrned about the 


[Text] Munich, 7 Jul—In the future the right-wing 
extremist Republikaner will head the District Admuinis- 
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ext] Is a coalition with the Party of Democratic 
ialismm [PDS], which has established itself as a stable 
MOT! . Germany, permissible? Or 


lowing the 
remains—if only because of the election campaign 

It may be that the PDS has successfully pooled the losers’ 
resentment and hatred of German unity and has politi- 


Protection of the Constitution 
For the PDS, too, the principle holds true that it is only 
the clear ait of parliamentary ition that shows the 


As the third strongest and in some constituencies even 
the party, the PDS has become a political factor 
in the ing of a government in Saxony-Anhalt 
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Followsng the Bendestag ciectroms. too, 1 could become 
clear that the PDS Mocks the normal forming of govern- 
ments. Morcower, of 1 were to be the driving force for a 
grend coaliton, « would win the monopoly of oppos- 
th, $0 te ope ak. at ieast om the cast. 11 5 casy to wmagine 
the cartoons—<cicphants crowded together on a stool 
because the mouse from casiern Germany 1s sittong 
under 


On the other hand, should the PDS be tolerated or be 
accepted as a Cooperation of cven coalition partner, as 
[Lower Saxomy Monrster-Preedent] Gerhard Schroeder 
has demanded for Magdchurg’ With what political 
authority could the Social Democratic Party of Germany 
[SPD] confront an cxtortionate PDS and the pressure 
exerted by « om the sence of toicration’? The defeated 
election winner, Remhard Hoeppner. 1s already oper- 
ating on the cdge of the truth by concluding from the 
election result that there 1s a will for change. The SPD 
and the Greens have remained far behind cxpectations. 
not only the PDS. but also the Christian Democratic 
Union (CDU] can (measured by cxpectations) nghtly 
speak of an clectron success. The SPD's statement that 
they do not mmtend to speak with the PDS, but only with 
its depeves, sownds overly clever and artificial. In so 
domg they will mesther avord the reproach of pursuing a 
“people's front” nor will they win supporters. 


Gyst's people want to preserve the benefit of them former 
positions of power and the competence that they also 
wquired mm regronal and local parliaments, on the other 
cand, they do not want to lose the advantage of being 
discriminated agamnst After all, ther goal 1s not a change 
of power m Magdeburg. but to move mto the Bundestag. 
What would be the correct way to deal with the PDS’ 
There ts mo ready formula. The PDS people im carly 
retirement with ther politrcal melancholia, the academic 
youth with rts extraparliamentary hopes, the “Commu- 
nist Platform” ith its outdated slogans—all the imner 
contradictions have been immobilized in Bisky's 
umbrella party. The party leadership even admuts this 
publicly and complacently. The PDS profits from the 
mistakes made by the other polrtecal parties and from the 
unification crisis. It embodies revenge for the fact that 
the west German parties were imposed on the cast. The 
fact that the SPD vacillates between hatred and fMatiery, 
between cooperation at the regronal level and discrim- 
nation at the federal level. adds to the self-satrsfactron of 
people like Bisky or Gys. 


The Social Democrats and the Greens have bitterly 
deplored the programmatic forays of the PDS. Its popu- 
lism will have te be revealed in public debate. However, 
this wecessary controversy cannot provide political jus- 
tification for a coalition with, or toleration of, the PDS 
Moreover, how should those m the generation of “Young 
Socialists” who were politically socsalized mm the Partner- 
ship for Peace between castern and western Germany, 
suddenly be able to arguc, since they have deep respect 
for the cadre trang of the PDS officials’ 
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However, demagogy against a people's front is not the 
only thing that is imminent. Competition from the PDS 
also exposes the constitutional weakness of the Red- 
Green reform project. Those who narrow down their 
perspective tc the national labor market and put their 
stakes on distribution policy, make it extremely easy for 
the PDS to promise more and more, while keeping its 
promises less and less. In this way, it frees itself from the 
ghetto of an east German regional party and becomes a 
continuous temptation for the opportunists of power 
within the SPD. 


However, those Social Democrats who—dreaming about 
a “left-wing majority”"—toy with the idea of assuming 
power by means of an illegitimate love affair should 
consider that the founders of the east German SPD of 
1989—the civil rights activists—are feeling driven to the 
fringes within their own party as a result of the tactical 
maneuvers in Saxony-Anhalt. The fact that Rudolf 
Scharping has meanwhile restored the old battle order— 
no cooperation with the PDS—does not change much 
about this fact. 


Indeed, playing with a change of power by the grace of 
the PDS would cost the SPD more than its election 
opportunities in the center. It would be the political 
denial of the east German SPD and its emphatic demand 
for democracy in the fall of 1989. 


“Completing unity as political reform,” demands Berlin 
Senator for Youth Affairs Thomas Krueger as an answer 
to the PDS. A nice wish. However, as long as the SPD 
addresses the unemployed rather than the politically 
active citizen who looks back at a historic process of 
reconstruction ir the last four years, such a reform 
promise will remain an empty phrase. Those who do not 
speak of the opportunities, but only of the misery; and 
those who do not speak of the experience gained with 
unity, but only about the suffering connected with it, will 
lose the contest with the PDS in the east and will miss the 
chance of an unsuspicious change of power. 


Social Democrats Support Bundeswehr Cut 


LD0907104794 Berlin DDP/ADN in German 0939 
GMT 9 Jul 94 


[Text] Saarbruecken (DDP/ADN)—The SPD [Social 
Democratic Party] will limit the number of troops in the 
Bundeswehr to 300,000 if they win the Bundestag elec- 
tion in October. Military and civilian service would then 
be restricted to nine months at the most, SPD military 
affairs expert Manfred Opel announced today on Saar- 
laendischer Rundfunk radio. 


More than 300,000 soldiers could not be “financed 
seriously” because it would mean the Bundeswehr could 
no longer procure any modern equipment, Opel told the 
radio station. “Planning certainty” would have to be 
achieved for the soldiers, their families, the civilian 
employees and communities living near bases. 
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Opel described the decision of the Bonn government 
coalition on the reform of the Bundeswehr as a “sham.” 
He said the coalition’s plans to reduce troop numbers to 
340,000 in 1996 as “completely absurd.” This should be 
implemented at once, he said. 


Bundeswehr To Increase Submarine Production 


LD1007082594 Berlin DDP/ADN in German 0113 
GMT 10 Jul 94 


[Text] Munich (DDP/ADN)—The Bundeswehr has 
extended its contract for the construction of new subma- 
rines. Instead of the four originally planned, seven of the 
new 212-class submarines are now to be built, the 
Munich-based news magazine FOCUS reports in its 
latest edition. Costs are estimated to be 4.3 billion 
marks. Howaldtswerke Kiel and Thyssen Nordseewerke 
Emden shipyards are to be given responsibility for 
construction after the 1995 national budget comes into 
eifect. 


Kanther To Continue Checks at Austrian Border 


AU1107093294 Vienna DIE PRESSE in German 
9-10 Jul 94 pl 


[Report by Otmar Lahodynsky: “Despite the European 
Union: Germany Intends To Continue Checks on 
Border With Austria™] 


[Text] Bonn—Austria is not securing its borders with 
East and southeastern European states sufficiently; 
therefore, personal checks ai the border between Ger- 
many and Austria must be maintained “for the next few 
years.” This was stated by German Interior Minister 
Manfred Kanther. Answering a question by DIE 
PRESSE, Kanther pointed to a “considerable influx of 
asylum seekers,” who are coming io Germany via Aus- 
tria. 


Expecting a speedy abolition of the border checks with 
the EU [European Union] neighbors Italy and Germany, 
Austria has already insisted on retraining programs for 
customs officials. 


So far, in Vienna it has been expected that, simulta- 
neously with the accession to the EU, Austria will also 
become a full member of the Schengen Agreement, by 
which nine EU countries have agreed on the abolition of 
checks at internal borders and the common control of 
external borders. 


As soon as the external EU borders are shifted farther to 
the east, to Austria, in Kanther’s view, practically any 
person entering from Hungary, Slovenia, or the other 
Central European neighboring countries must be 
checked. However, Kanther said that not “every Aus- 
trian tourist need to be checked on this return trip.” 


Kanther was not able to give any specific figures for the 
number of asylum-seekers who have come to Germany 
via Austria. 
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Commentaries Discuss Clinton Visits, Policy 


Policy on Latvia, Poland, Russia 
AU0807 160894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jul 94 p 1 


{Commentary by “W.A.”: “No Gray Area” 


[Text] There is one thing that the former East Bloc 
countries have made clear to the President of the leading 
Western power: Partnership for Peace is not enough for 
them, and full NATO membership remains their 
common aim. This was the message Clinton had to face 
both in the Baltics and in Warsaw, where the foreign 
ministers of all the Central and East European countries 
virtually spoke with one voice this time. The U.S. 
visitor's attempt to portray Russia's intention to join the 
Atlantic alliance’s Partnership for Peace program as a 
significant improvement of the security situation in 
Europe, did not convince his hosts. Poland's President 
Walesa expressed this very clearly when he said that his 
country’s relations with the central state of the former 
Soviet Union may be characterized by hope, but no less 
are they characterized by constant fear. 


Clinton, who was openly urged both in Riga and in 
Warsaw to use his leading role more efficiently, could 
only have replied to this with the same degree of political 
clarity and military determination at the cost of a 
considerable deterioration in U.S.-Russian relations. No 
one can be interested to venture such a risk as long as 
Yeltsin's Russia observes the basic rules of the partner- 
ship program. Yel, Moscow does not really come across 
as convincing in this respect, as can be seen from the fact 
that the Russians once again insisted on the creation of a 
collective security system that should subordinate 
NATO to a soft-as-wax CSCE. In that case the very thing 
would happen that one is seeking to prevent in Central 
and East Europe, mainly with the help of the United 
States: A grey area of instability would form. And that is 
something that Clinton does not want either. 


For the time being, the President, who in spite of all the 
understanding he has for the concerns of his hosts in 
Latvia and Poland has to keep an eye on Washington's 
relations with Moscow, can only hope that his visit to 
Central and East Europe has enough symbolic value. To 
see more in his speeches 1s prohibited by the realities 
following the complex shifts in Europe. 


‘Difficult Role’ at G-7 Summit 


AU0807161094 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 8 Jul 94 p 3 


[Commentary by Rolf Passch. “Kennedy's Footsteps Are 
Not Good Enough for Clinton”] 


[ Text! The world has changed since the young Boy Scout, 
Bill C1inton, hau the honor of shaking the hand of his 
idol, John. F. Kennedy, at the White House. When 
President Bi!! Clinton follows in his great predecessor's 
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footsteps to the Brandenburg Gate next Tuesday [12 
July] and addresses the people of Berlin, it will be more 
difficult for him to find great words to say. The political 
demarcation lines between the former blocs are too fuzzy 
to adopt a clear position, and the institutional restruc- 
turing of a Europe in search of itself is too confusing for 
a US. president to be able to set a clear path, as a U.S. 
president once did. Moral leadership is required more 
than ever, but if it were offered with the same self- 
confidence as in the past, one would stare at the one 
offering it in disbelief, perhaps laugh at him, and wait for 
his vision to burst like a bubble. 


But it is not just the Europeans who are a difficult 
audience for traveling U.S. presidents. Domestic televi- 
sion viewers, to whom every foreign trip by 2 modern- 
day president is as much concern as it is to the govern- 
ments of the host countries, have also become more 
skeptical. According to opinion polls, Bill Clinton has 
received the poorest marks yet for his foreign policy. and 
after only three European trips this year. He will have 
calmed down all those commentators who had prema- 
turely complained about the neglect of transatlantic 
connections. However, Clinton’s European trip will 
hardly be able to alter the image of foreign policy 

. which presently features an ever-changing 
policy on Haiti, especially if Clinton’s latest attempt at 
mediation in the Bosnian war again fails, as it is expected 
to. The times when a U.S. president's foreign policy 
could “make or break” things ended with George Bush. 
In fact, the impression of foreign policy weakness seems 
capable of harming a U.S. presidency. 


So what can poor Bill Clinton do on his eight-day trip to 
Riga, Warsaw, Naples, Bonn, and Berlin to find the right 
words and show the desired signals? What can he do to 
convince the Europeans of the U.S. steadfastness and 
convince his citizens at home about his foreign policy 
stature? He will have to balance his appearances and 
remarks carefully just like a tightrope-walker hovering 
above the new European order, just as he did in Riga, 
where on Wednesday he expressed his thoughts on the 
now-independent Baltic states and promised them U.S. 
support: “We will be with you during your return to the 
bosom of Europe,” just as he indicated to the assembled 
presidents of Latvia, Lithuania, and Estonia their dem- 
ocratic duty vis-a-vis the Russian minorities in their 
countries: “Do not deny to others the justice and 
equality that they have fought for so hard,” and just as in 
Poland, where he was obliged to react to the Poles’ 
urgent desire to join NATO without being able to 


promise a specific date. 


Clinton’s role at the economic summit of the leading 
industrial nations plus Russia is also difficult. At last 
year’s Tokyo summit, the U.S. President and G-7 chiefs 
managed to achieve a decisive breakthrough for a posi- 
tive outcome to the GATT talks, but this year’s 20th 
anniversary summit in Naples might not provide any 
tangible results. None of the major partners has yet 
ratified GATT, and the U.S. Congress is making things 
increasingly difficult for Clinton on this subject. Last 
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year Clinton succeeded in creating a change of mood in 
Japan between two new state leaders both intent on 
reforms, but since then the Japanese Government has 
changed so often that even long telephone calls are 
difficult. It will be a major feat to shake hands enthusi- 
astically with new Socialist Prime Minister Murayama 
and discuss trade with him. In view of the political 
uncertainty in Japan, it will take many months, if ever, 
to obtain a Japanese promise concerning imports of U.S. 
goods. Instead of all this, already prior to the G-7 
summit, Mr. Clinton was forced to submit to German 
criticism of his economic policy because of the fall of the 
dollar. To make things worse, the criticism came from a 
man whose economic knowledge is not exactly that of 
Ludwig Fhardt, and at a time when the Clinton admin- 
istration has done rather a lot to protect the dollar. 
Nevertheless, the falling “greenback” against the yen and 
the mark will cast a shadow over President Clinton's 
appearance in Naples. 


Normally, Germny is hospitable toward U.S. presidents 
who come without missiles. But armed with the position 
paper “Beyond the Bonn Republic.” written by his 
German experts, he will have to indicate to the Germans 
certain matters that some people. whether in London or 
in Bonn, would prefer to leave unmentioned. “I dc not 
see how Germany can abandon its leading role,” he 
previously told a group of European journalists. This has 
been a (conservative) common principle for a long time, 
and has even been insisted upon by UN Secretary 
General Butrus-Ghali several times. But this is the first 
time that President Clinton will officially ask in Berlin 
for a German leading role in Europe, and with such 
clarity. 


Berlin is where, according to Clinton's thinking, the 
“Bonn Republic” paper should quickly develop into a 
crash course in world politics, and where for him per- 
sonally the Kennedy-like wheel of his political advance- 
ment will turn full circle. How Bill Clinton would like to 
tell the crowds in front of the Brandenburg gate on 
Tuesday that he ts a Berliner. But, and his advisers 
warned him about this a long time ago, who wants to be 
a Berliner in these tempestuous times? 


Foreign Policy Choices 
AU0907 164994 Berlin DIE WELT in German 9 Jul 94 
p4 


[Editorial by Jochen Thies: “End of the Pause for Reflec- 
tion”] 


[Text] Before U.S. President Bill Clinton has even 
arrived in Germany, it is clear that this visit will mark a 
turning point in German foreign policy. There are three 
reasons that support this expectation: 


—In a recent interview, Clinton left no doubt that he 
expects unified Germany to increase its foreign-policy 
commitment significantly. Outgoing Ambassador 
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Richard Holbrooke was even more outspoken: “Ger- 
many was the leading European power at the begin- 
ning of this century, and it 1s again at the end of the 
century ~ 


—During Clinton's visit, this coming Tuesday [12 July} 
the Federal Constitutional Court in Karlsruhe will 
take its decision on out-of-area missions by the 
Bundeswehr. It is very likely that the arguments of the 
Christian Democratic Union/Christian Social Union 
will win. 


—The withdrawal of the Russian troops and the end of 
allied presence in Berlin in a few weeks’ time will 
underline Germany's sovereignty and thus its freedom 
of action in foreign policy matters. 


The foreign policy elite in this country are aware of these 
circumstances. But still, all parties are trying to reach the 
Bundestag elections with a low profile. Once the elec- 
tions are over, it will take some time to form a govern- 
ment, which means that new foreign policy initiatives 
can hardly be expected before the end of this year. 


Yet, the pressure to change 1s increasing. And it would be 
a dangerous illusion to trust—on the pretext of real or 
imagined domestic-policy pressures—that international 
politics will take a break and wait to see how Bonn is 
going to establish itself in the international system. 


What is of concern in the current situation is the lack of 
mental preparation for new things, which will suddenly 
be highlighted during Clinton's visit. German parties 
have expected too little from the voters over the past few 
years. “Genscherism”™ lasted too long. Strictly speaking. 
the pause for reflection has been going on since the Gulf 
War. It affects Germany's relations with the East Euro- 
pean states, with Washington, but it also influences 
German-French relations. Paris will ask a price for 
having to act in Rwanda all by itself. 


In the preparation phase for the mission it also became 
apparent that France can no longer play the role of 
“policeman in Africa.” It no longer has sufficient poten- 
tial, and there are other problems as well, such as the 
unstable situation in Algeria. 


In the Balkans, France is also acting alone, which 
explains the comment by French RPR [Rally for the 
Republic] Deputy Pierre Lelouche, who said that Ger- 
many should have made a detour via Kigali before 
coming to the joint parade with the French on the 
Champs-Elysees on 14 July. 


The state of U.S. foreign policy also makes one think that 
part of its vagueness and fluctuations is due to the 
absence of “global player” Germany. Looking back, it 
becomes clear that the U.S. leading role in the Gulf war 
was an exception, the climax of an outgoing era. Now, 
the last of the superpowers has also come to count on 
multilateral operations, as the Balkans, Somalia. 
Rwanda, and even Haiti have shown. 
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Realizing that its own foreign policy 1s threatened, Bonn 
has become a little more open towards the criss spots in 
Central and East Europe. Hans Koschnick ts to recon- 
struct the destroyed city of Mostar with the help of a 
European Union aid corps. For this mission, 70 officers 
of the border police will be sent to Mostar. Unarmed 
Bundeswehr officers are used to monitor the cease-fire in 
Nagorno-Karabakh. The Bundeswehr 1s planning joint 
maneuvers with the states of Central and East Europe 
and with Russia. But it is doubtful whether these modest 
steps will be enough, whether they reflect the speed of 
change. 


The real test for Europe and the future of European-U S. 
relations is the Balkans. Bonn—Berlin im the near 
future—cannot run away from history, from geography, 
and the task of ensuring stability in Central and East 
Europe. Only if Germany 1s prepared to bring its 
authority to bear in this critical region, will the doubts of 
citer powers be repressed. 


International politics 1s currently in a more critical 
situation than most people admit. The United Nations 
does not have sufficient capacity to deal with problems 
in all the crisis spots of the world. New nuclear powers 
and rulers in the Middle East are testing democracies like 
back in the 1930's. 


Clinton, Karlsruhe, and Berlin without allies mark a new 
situation that also offers an opportunity to get back to a 
consensus on foreign policy. 


Some Foreign Policy Moves Lauded 


AL0907193494 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Jul 94 p 4 


[Commentary by Kurt Kister. “Bill's Whirlwind Tour 
Through Europe] 


[Text] Naples, 8 Jul—When a U.S. President travels, 
expectations run high—expectations of those he has 
visited, of those judging his visit in the media, and also 
of those in the White House who are concerned with 
improving his image at home, and ultimate)y with his 
reelection. If the first two decide that a president's tour 
has brought about “nothing new,” then the latter will be 
worried. The “new” has become a most important 
category in foreign policy since picture-distributing 
machineries such as CNN—cutting up imternational 
events in half-hourly bits and broadcasting them—make 
conducting a long-term foreign policy increasingly diffi- 
cult, because the population demands short-term reac- 
tions to all kinds of terrible pictures. 


Bill Clinton’s whirlwind tour through Europe has 
brought little that is “new: He did not threaten the 
Russians for hesitating to withdraw their troops from 
Estonia, he has not given the Poles a time schedule for 
NATO membership, and during the G-7 summit in 
Naples the usual things (ke the killing in Bosnia and 
Rwanda) will be condemned with the usual phrases 
(“..have fiercely condemned...”). In Germany, where 
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Clinton will arrive on Sunday [10 July] night, the presi- 
dent can also just repeat what he has already said before: 
He will allocate the Germans a leading role in Europe, he 
will praise them for their new ostpolitik, and at the 
Brandenburg Gate he will try to recall memories of his 
big idol John F. Kennedy (“Ich bin auch ern Berliner...”’). 


Now we, as Europeans and Germans, should not shrug 
these things off. For, the best thing that can happen to 
Europe ts that by a series of visits—he ts visiting Europe 
for the third time in six months—the U.S. President 
demonstrates the continuing US. interest and commit- 
ment for Europe. That means that continuity 1s prefer- 
able to “new things.” all the more so when you consider 
what fatal consequences Clinton's tendency toward for- 
cign policy jumps can have in other parts of the world. A 
large part of Clinton's bad, and partly undeserved, 
foreign policy reputation has resulted from situations 
where he has frequently revised his position—tlike the 
cautious handling of China's most-favored nation clause, 
or the escalating crisis in Harti. 


A good cxample showing that the Clinton admuinistra- 
tion's foreign policy 1s not only made by amateurs, 1s the 
success of the NATO Partnership for Peace concept, 
which was developed in the United States. Of course, the 
Poles would have liked Clinton to tell them the date 
when they may join the alliance. In his speech before the 
Seym, Ciinton said that the question is no longer whether 
Poland will be accepted, but when and how this would 
happen. He made t clear that Poland will be among the 
first countries to join the alliance in the future. The 
Partnership 1s no U.S.-led conspiracy to keep NATO 
“clean.” Rather, it is an excellent approach to examine 
the seriousness and suitability of potential members by 
cooperating at first, before mviting them to join on that 
basis. And the fact that allowances are made for the 
Russians, without granting them a right of veto, is not 
appeasement, but realpolitik. 


Clinton 1s coming to the economic summit this weekend 
in a better shape than most of his colleagues. There is 
economic growth, a low inflation rate, and a real increase 
in yobs in the United States, and its deficit, calculated in 
percentage of the GNP, 1s now the second-lowest of all 
G-7 countries (in former summits, the U.S. deficit used 
to be the nemesis of Reagan, and later Bush). Admit- 
tedly, the weak dollar, which—for reasons that are partly 
difficult to grasp—has been crawling along, has some- 
what reduced Clinton's relative economic success. But 
while Europe ts gradually struggling to its feet im the 
aftermath of the recession, and Japan has not even 
gotten that far, the United States has had an upswing for 
more than a year now. 


That means that the President coming to Germany on 
Sunday [10 July] 1s better than he 1s reputed to be in 
foreign policy matiers—at least where the so-called big 
issues are concerned. He will bring along a demand, and 
he 1s serious about it, more so than his predecessor Bush 
was when he offered the “Partnership in Leadership” in 








FBIS-WEU-94-132 
11 July 1994 


Mainz a couple of years ago. The Clinton admuinistra- 
tron—although 1 would never say 1 like that—1s looking 
for a partner that, among the varicty of European voices, 
is powerful enough to collect these voices and taxe the 
lead. There ts little doubt as to who this partner ts to be: 
Germany. 


Bonn seems to be rather alarmed at this expectation. 
International interests are being hidden behind Europe, 
an amorphous structure in foreign policy terms. Clinton 
wants to offer Germany more responsibility in the 
future, but at the same time he wants to demand it. It is 
an excellent comcidence that on Tuesday, when Clinton 
will hold a speech at the Brandenburg Gatc, the Federal 
Constitutional Court 1s to decide on out-of-area missions 
by the Bundeswehr. 


U.S. Called ‘First Friend’ 
AU1107130094 Hamburg BILD in German 11 Jul 94 p 2 


[Commentary by Lothar Loewe: “Welcome to Germany, 
Mr. President'™] 


[Text] The United States 1s Germany's first friend and 
most important ally! For that reason, U.S. President Bill 
Clinton ts cordially welcome im our country. 


During his visit to Bonn and Berlin, the President will 
again encourage the Germans to accept greater respon- 
sibility and greater burden in international politics now, 
after reunification. Chancellor Kohl and many Germans 
are ready to do that. 


However, Clinton also must know that Germany cannot 
replace the Americans in their leading role as a super- 
power in Europe. 


Clinton's slogan “Partnership for Peace” is useful only if 
it 1s backed by a convincing concept. Many people are 
missing this concept. 


‘Mixed’ Feelings for Clinton Goals 


AU1107145694 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Jul 94 p4 


{Commentary by Stefan Cornelius: “Bonn'’s Unhappy 
Response to Clinton's Expectations”] 


{Text} Bonn, 10 Jul-—The discrepancy is bizarre: While 
Bill Clinton called on the Germans to display more 
self-confidence and the will to provide leadership half a 
dozen times in a few sentences, the Federal Government 
has had a paper distributed before the visit that ts 
vaguely entitled “Aspects of German-U.S. Relations” 
and the content of which exhausts all the possibilities 
there are for praising cultural and economic links. 


However, the counterattack from Bonn came too late: 
Clinton's visit will be dominated by the question of how 
precisely and how strongly the President will present hrs 
political intentions once again and—this is the more 
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exciting part—how Chancellor Koh! will respond. The 
latter question can already be answered: The chancellor, 
it seems, will avoid an evaluation and try to play things 
down. Kohl would be well advised to do so. because 
nothing could create greatcr misunderstandings than if 
the German chancellor were carry out Clinton's wish of 
displaying more of a will to provide more leadership a 
few days before the EU [European Union] special 
summit. 


Thus, what is prompting the President to act this way and 
to what extent will the Federal Government allow itself to 
be prompted into action? Clinton has predicted that Ger- 
many cannot avoid assuming a leadership role. The 
strength of the German economy and the valucs of 
German leadership—all these things will guarantee a 
leading role. What 1s more: There 1 no possibility of 
talking about a world in which Germany would not play a 
leading role. There 1s little to indicate that Clinton secs 
things in relative terms. What he says docs not convey 
much consideration or understanding for the FRG's neigh- 
bors. The size of the country and its economic power alone 
appear to justify its role as a regional power. In addition, 
Clinton sees Kohl as an ally who, alongside himself, has the 
greatest influence on Russian President Yeltsin and backs 
that up with generous economic assistance. 


The Federal Government has mixed feelings about 
Clinton's statements. The Federal Chancellery and For- 
cign Ministry have a registered a wish for leadership. 
especially from the East European states. They also know 
that the days of foreign policy restraint and a separate 
course in military matters—a course that has a historical 
justification and is not exactly regretied by Germany's 
pariners—are over. However, even today, concern about 
German domination forbids Germany from gomg it 
alone and obliges the country to achieve consensus with 
alliance partners within the EU. That ts why Bill 
Clinton's calls have something menacing about them. 
because they lack the restraining effect of that European 
dimension. 


The U.S. President will have another opportunity to 
restore a fine balance at the Brandenburg Gate. His 
predecessors, Kennedy and Reagan, were abic to convey 
hope and visions in their Berlin speeches. Clinton. whose 
aides have almost gone too far in thew historical refer- 
ences to those speeches, should at least not pont to any 
course that would lead backward. 


Dailies Comment on Li Peng Visit 


‘Kow-Towing’ to Li Peng Faulted 
AU0807 161394 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Jul 94 p 4 


[Commentary by Josef Joffe: “The Erroneous ( alcula- 
tions of Realpolitik” } 














28 GERMANY 


[Text] It 1s all correct: China ts a great power and a great 
market, potentially the greatest market of all, and pos- 
sibly the next superpower that could outstrip all its other 
rivals with the exception of the United States. It is also 
correct that foreign policy 1s not like going to church, 
where people are meant to acquire faith, civilized 
behavior, and goodness. Foreign policy is concerned 
above all—and to a greater extent than we like i to 
be—with interests, with advantage. power, and profit. It 
is ultimately mght that the “good guys”"—the democra- 

cies—do not proceed hand in hand with the totalitarians, 

but are their rivals. If one behaves coyly, then the other 
one will bow even lower to win the contract, the favors of 
the giant. 


All this is truce, but during Li Peng’s visit to the FRG, the 
Germans have done many things that were wrong. 
Example number one: At the reception in Berlin, Mayor 
Diepgen dropped a passage dealing with human rights 
from the manuscript of his speech. Example number 
two: The same mayor dispatched the police to deal with 
demonstrators who were protesting the Beijing regime's 
disregard of human rights at the Brandenburg Gate. The 
police seized the placards that the protesters were 
holding from their hands and even used violence to 
remove some of them. 


Precisely the latter example had nothing to do with 
China or with nations’ sacro egoismo, their “holy 
egoism,” but had 2 lot to do with us. The right of 
assembly and the nght to demonstrate 1s more sacred 
than anything else in a liberal democracy. Who disre- 
gards it, as was the case in Berlin, in the name of 
realpolitik, really should not talk about human rights, 
and that is why it was only consistent for Eberhard 
Diepgen to drop the relevant passage from his manu- 
script. It was not just a case of being cager to display 
obedience toward the powerful visitors, but a question of 
behaving like a buddy. 


Did the Chinese premier quietly smile to himself when 
he heard about the shameful police operation at the 
Brandenburg Gate? One can assume that he enjoyed the 
scene. First of all, he was able to register some official 
kow-towing and, second, a little hypocrisy. The Germans 
want to teach me about morals and then they beat up 
their own demonstrators before my very cyes? It is no 
surprise that he thought better of 1 and declined the 
planned walk through the gate. A few hours later, he cut 
short the reception in Weimar without showing any 
concern, because a speaker dared to mention human 


rights. 


So, the gesture of submission did not help, and that ts 
actually the heart of the matter: When politics based on 
morality and realpolitik do not collide, but merge. Who- 
ever bows too low risks three things: He betrays his own 
moral values, loses his equilibrium, and loses face on top 
of that. Whoever behaves like that also ultimately loses 
the realpolitik game—he displays a degree of weakness 
coupled with insecurity that the opponent can wholly 
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exploit. The thing to note 1s that gestures of obedience 
never result in a strong negotiating position. 


The latter 1s what counts. Whoever, as those in Bonn do. 
banks so heavily on “silent diplomacy” must show that 
he 1s serious when he discretely presents his list of 
political prisoners in Chinese torture chambers. Other- 
wise, it all just looks like a pretense (“*_..and now let us get 
down to business”). However, even hard realpolitik— 
real economic—business turns sour if one courts the 
favors of the Chinese too much. 


Let us recall Chancellor Kohl's visit to China a year and 
a half ago. He brought back the 640-muillion-mark [DM] 
contract for the subway in Canton as a showpiece. The 
only thing ts that half of it 1s being financed by the 
German taxpayer, and the list can be made much longer 
than that. To put it in quite sober terms, without a drop 
of moralizing, the FRG can pay twice: in the form of 
moral submission and in the form of cash This must 
make even a hardened realpolitik politician nervous. 


This is even more the case, because the Chinese are not 
thinking about reducing their massive trade deficit with 
Germany (about DM6 billion) by opening up their 
market. Their | 3-percent growth rate last year 1s part of 
a classic Asian strategy that Japan and South Korea tried 
out for China beforehand: closing off the domestic 
market and exporting above all. Things are no different 
for the powerful Americans; their deficit 1s simply sev- 
eral times higher. 


The moral of the story is definitely not that the small 
FRG can force a perfect democracy on the Chinese giant. 
It cannot do that. However, this observation 1s both 
cheap and irrelevant. It is we who are at stake: How low 
do we want to bow to appeal to the totalitarians? A 
realistic democrat has two answers. First of all, certain 
values—such as the freedom to stage demonstrations— 
can in no way be the subject of compromises, and if one 
does bow low in the name of politeness or trade, the 
gains must be significantly higher than the price. How- 
ever, if highly subsidized export contracts are the only 
result, then the kow-towing (to cite Talleryrand) 1s worse 
than betraying one’s own values: It 1s a piece of stupidity. 


Visit, Demonstrations Viewed 
AUO807173594 Berlin DIE WELT in German 8&8 Jul 94 
pi 


[Commentary by Herbert Kremp: “Lack of Sover- 


cignty”) 

[Text] The German-Chinese incident is there, and i 
shows two things. First: One clearly cannot negotiate 
with the Chinese on humanitarian questions, they with- 
draw from loudly voiced criticism. Second: The prag- 
matic German policy encounters a public reaction that 
puts human rights, which are interpreted as being uni- 
versally valid, above trade and so-called normal rela- 
tions. What is the conclus »n? 
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The already concluded deals, which involve billions of 
marks, will not be canceled, but Berlin and the new 
lander might lose their intended share. One can take this 
lightly on both sides. The demonstrators, as civil mghts 
activists, feel that they are the victors over the allied 
businessmen. And the Chinese find enough suppliers all 
over the world who would love to make those deals with 
them that nobody else cares very much to make. 


The demonstrators will hardly ask themselves whether 
the double incident in Berlin and in Weimar has helped 
a single dissident or prisoner in the Chinese labor camps. 
For them it 1s important to voice the opimon of citizens 
and to give a memorable object-lesson to the politycians, 
who are, in their view, opportunists . 


The Chinese reaction makes the entire scope of cultural 
and political differences obvious. What seems to be 
arrogant and unconvincing in German cyes reflects, in 
reality, an excessively sensitive fecling of sovereignty. Li 
Peng behaves like a Chinese emperor who 1s facing alien 
barbarians. He did not save his face—he grimaced. The 
man from the country of the calm Confucius did not cut 
a particularly good figure. But travel 1s educating. 


The Li Peng affair has become a case of German 
domestic policy, which is what Christian Democratic 
Union people like Heiner Geissler want. The Chinese 
premier will leave, and industry will follow him—those 
who are left behind are politicians like Berlin Mayor 
Diepgen. He will have problems justifying the contorted 
formulations of straightforward sentences. “Market 
economy and democracy” have fallen victim to the red 
pencil wielded by the Chinese. 


What was achieved is proof of mutual ignorance. There 
are borders between civilizations on earth. 


Li Peng Conduct, Leaders’ Support 
AU 1007182894 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Jul 94 p 3 


{Editorial by Martin Winter: “Lost Face™] 


{Text} No one in Bonn should complain about that guest. 
The Chinese premicr’s hasty retreat from Berlin and 
Weimar and his hurried cancellation of the visits pro- 
gram in Bavaria could have been avonded. If, yes if, 
Chancellor Kohl and Foreign Minister Kinkel had been 
in a position to evaluate the political dangers before the 
visit. But a government that puts itself completely at the 
service of export and investment interests loses the sense 
of reality. Reality both in China and at home. Li Peng’s 
crude behavior does not only fall back on him, 11 1s also 
a debacle for German foreign policy. 


Of course, it was Li Peng who violated hospitality. Bui 
the real scandal lies somewhere else. It 1s with those who 
prepared the ground for the incidents. No, not with the 
protesters in Berlin and Weimar. On the contrary, they 
did Germany's honor a favor. The scandal lies with Kohl 
and Kinkel, who thought that they could court Li Peng 
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like a head of state of a friendly democracy. Anyone 
inviting the man to Potsdam Square and the Goethe 


House who would prefer to see democracy, freedom, and 
human rights prerced by bayonets and crushed by tanks, 
1s a hypocrite in terms of human nghts. And he ts devoid 
of sensitivity for the meaning of places that symbolize 
political liberty and freedom of the mind. 


Of course, the Federal Government must have good 
relations with the superpower China. But good relations 
in this case can only mean correct ones, at least as long as 
China does not meet the minimum standards of democ- 
racy, rule of law, and human rights. But what Bonn did 
was worshipping the golden calf of the Chinese market. 
Thank goodness, the demonstrators corrected the picture 
a little bit. But it was quickly darkened again by the new 
Federal President Roman Herzog, who scolded the dem- 
onstrators instead of putting the nasty guest in his place. 
It was darkened by the government that dodged a clear 
statement. And it was darkened by industry complaining 
that contracts might be lost. In sober fact, Li Peng’s visit 
made us realize two thongs. First, that the Chinese 
premicr 1s a diplomatic failure. If the Chinese leadership 
is really interested in better relations and im cautiously 
opening the country, then Li Peng might not keep his 
post for all too long. In Berlin and Weimar, he did not 
save face, on the contrary, he lost it. If he still had one to 
lose after the massacre in Tiananmen Square, that 1s. 


Second, the preparation and course of the visit showed 
that German foreign policy's debacles are homemade. 
Since Kinkel took over the office of foreign minister and 
Kohl has assumed more and more of the foreign policy 
tasks, mistakes and failures have piled up. This year 
alone, there has been a worrying amount of such blun- 
ders. At the complicated European Union [EU] acces- 
sion talks, Kinkel severely affronted his colleagues with 
his rude behavior. Kohl suffered a dramatic failure when 
he tried to push through an EU Commission president of 
his choice. The plan to form a uniform EU presidency 
for 12 months together with France failed miserably. 
And now the dual embarrassment of the Chinese visit: 
Kohl and Kinkel court the visitor and get kicked for it by 
the honored guest. 


Kohl and Kinkel had set out with the objective to give 
Germany a new role in the world. But no concept for 
doing this has emerged yet. Anyone reducing their China 
policy to economic relations, promising the Eastern 
reform states impossible things, treating European unity 
as if it were their private affair, should not be surprised 
when foreign friends suspiciously ask what the Germans 
are up to. Anyone doing this docs not create the sort of 
stable foreign policy framework that the unified Ger- 
many needs to cope with its domestic problems in peace 
and quiet. 


Th. embarrassment of Li Peng’s visit could be seen as an 
opportunity by the government to stop and think about 
the coordina son of its foreign policy. In spite of election 
campaigns and preservation of power, this 1s the least 
one can expect from Kohl and Kinkel. 
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Government Officials Comment on Kim Il-song 


Mitterrand Pays Tribute 


LD0907 194994 Paris Radio France International in 
French 1800 GMT 9 Jul 94 


[Text] France hopes to see the current stability on the 
Korean Peninsula continue. President Francois Mitter- 
rand paid tribute to Kim Il-song. 


[Begin Mitterrand recording] Mr. Kim Il-song was 82. 
This is an age at which to dic. All those approaching 
these shores would be wrong to forget this. I assume that 
he thought about this. A head of state of great stature has 
disappeared. He had ruled his country single-handedly 
for 46 years, so his death represents a significant chanee 
in that part of the world. We can assume that over these 
last few years the possible successors reflected upon the 
conditions under which they will succeed him and the 
manner in which North Korea will be ruled. To this day, 
Kim Il-song was one of the postwar figures. I believe | am 
the only head of state or government present in Naples 
who knew him. [end recording] 


Juppe Hopes For Stability 
L.D0907151094 Paris France-Inter Radio Network in 
French 1400 GMT 9 Jul 94 


[Text] In Naples, France repeated its hope to see the 
current stability in the Korean Peninsula maintained 
following the death of North Korean leader Kim Il-song. 
For his part Alain Juppe, who is taking part in the G-7 
foreign ministers meeting, also stressed France's attach- 
ment to nuclear nonproliferation and the need for 
Pyongyang to respect all its committments regarding 
nonproliferation. 


Juppe, Others Urge Support for Rwandan 
Operations 


Juppe Expects UN Replacements in July 
LDO807 164294 Paris France-Inter Radio Network in 
French 1600 GMT 8 Jul 94 


[Excerpt] Edouard Balladur will go to New York on 11 
July to ask the United Nations to take over from France 
in Rwanda. The prime minister had said in the National 
Assembly that Operation Turquoise would be over by 
the end of July, but this implies that the United Nations 
should be ready to take over at that time. Foreign 
Minister Alain Juppe thinks this should be possible. He 


was speaking to Frederique Barrere: 


[Begin Juppe recording] The reports I am getting today 
from New York lead me to believe that in July, at the end 
of July, or at the beginning of August, the first UNAMIR 
[UN Assistance Mission in Rwanda] I! international 
contingents will be able to be deployed on the ground 
and so relieve us, as we had wished. [end recording] 


[passage omitted] 
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Humanitarian Situation ‘Catastrophic’ 
LDO807140494 Paris Radio France International in 
French 1230 GMT & Jul 94 


[Text] French Foreign Minister Alain Juppe met with 
representatives of 17 nongovernmental organizations 
this morning. He wants to convince them to concentrate 
their efforts on the French humanitarian security zone in 
southwestern Rwanda. 


The situation there ts catastrophic, f we are to believe 
the leaders of the humanitarian unit in Operation Tur- 
quorse. Gerard Larome [head of the French Foreign 
Ministry's crisis unt] believes that $00,000 peoplic have 
already taken refuge im this zone and that another 
850,000 can be expected im the next days. We are on the 
verge of a humanitarian catastrophe, Larome said. On 
the RTL radw station this morning, Alain Juppe also 
drew a very somber picture of the sttuation: 


[Begin Juppe recording] We have made a considcrabie 
effort to transport tons of supplies every day, bul we 
estimate the number of refugees in the zone where we are 
at about 900,000, and there are more of them elsewhere, 
both inside and outside the country. We must remember 
that before these events the population of Rwanda was 
estimated at 6.5 millon. The number of dead is esti- 
mated at between $00,000 and 600,000, and there are 
700,000 refugees in neighboring countrics. There are 
only 5 millon imbhabitants ieft in Rwanda, a large 
number of whom are in the humanitarian safe zone. 


The situation has now stabilized somewhat. It is quite 
possible that, as a result of the contacts which took place 
between the commanders of Operation Turquoise, the 
UNAMIR command, and the RPF [Rwandan Patriotic 
Front] command, and the Hutu moderates, we are now 
moving toward a cease-fire which ts a precondition for 
humanitarian action. 


We are also moving toward—and this is what France 
wanted from the outset—a political solution, that 1s. the 
return to what was called the Arusha process. There will 
never be any stability im thes country unless there is 
reconciliation and power-sharing, and here we can see 
encouraging signs. 


If we manage to mobilize the humanitarian organiza- 
tions, to organize the relief fof French forces] by the UN 
forces, and to accompany this peace process, then | think 
that France's intervention will have been a success. I 
think that our country can be proud of what it has done 
[end recording} 


Official Urges International Aid 


L.D0807215094 Paris France-Inter Radio Network in 
French 2030 GMT & Jul O4 


[Excerpt] [Passage omitted] Today, Rwandan Patriotic 
Front [RPF] forces pushed closer to the edge of the 
humanitarian security zone set up by French forces near 
Kibuye. French Foreign Minister Alain Juppe issued a 
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warning today about the tragic humanitanan situation in 
Rwanda, in particular in the western part of the country. 
Jean Musitelli, President Mitterrand’s spokesman who ts 
in Naples for the G-7 summit, outlined the seriousness of 
the situation in Rwanda to Ralf Pinto: 

[Begin Musitelli recording] Between 400,000-500,000 
persons have taken refuge m this area in the past few 
days. It seems that the situation is even more tragic in 
the so-called government zone, where there are, 
according to our information, between 1.3-1.4 million 
refugees. In the arca of the security zone nearest to the 
front linc, the situation for the refugees is —s 
precarious, this word is not strong enough—some of 
them tend to abandon refugee camps nearest the front 
line for those closer to the Zairean border. These people 
on the move have nothing. A rapid and important 
international response is necessary to face this new 
challenge which, | am warning you, could have human 
consequences as tragic as those resulting from the geno- 
cide of the past weeks. [end recording] 


Balladur Previews UN Remarks 


LD0907091194 Paris France-Inter Radio Network in 
French 0800 GMT 9 Jul 94 


[Excerpt] [passage omitted] Edouard Balladur will go to 
New York on Monday [11 July] to ask the United 
Nations to take over operations in Rwanda. At Matignon 
[Prime Minister's office], he has just explained to jour- 
nalists what he will specifically ask for: 


[Begin Balladur recording] | will explain our policy very 
clearly. 1 think this will not take me long, because things 
are pretty clear. Secondly, | say that France is expecting 
two things: firstly, that humanitarian organizations 
mobilize themselves at the request of the United 
Nations, that they should go to this zone which ts under 
our protection and where there are more than | million 
refugees that will have to be saved; secondly [as heard], 
that some countries should put into practice the commit- 
ments they made, which were encouraging, in order to 
relieve the French troops. 


We already have proposals from some African countries. 
It 1s desirable that these proposals should be followed by 
actions We have great hope that some of these proposals 
will be implemented and | am sorry if I cannot give 
further details on these. UNAMIR [UN Mission in 
Rwanda], which has been reduced to almost nothing, 
should be rebuilt. This ts the appeal | will make to the 
UN Security Council in order to do everything i can 
regarding this matter. [end recording] [passage omitted] 


Mitterrand ‘Horrified’ by Killing of Italian Sailors 


1. D0907 205594 Paris Radio France international in 
French 1830 GMT 9 Jul 94 


[Text] President Francors Mitterrand mentioned Algeria 
carher today He was speaking about the assassination of 
the seven Htalian sailors, stressing the French position: 


FRANCE uM 


[Begin Mitterrand recording] France's position is well 
known. France itself suffered dearly. Many French 
nationals died at the hands of fanatics and we under- 
stand very well the pain of the Italian people, the more so 
since the assassination of these seven Italian sailors took 
a special turn: They were on their ship, they did not see 
the need for special measures to guarantee their safety; 
they came, trustful, to do their work in Algeria. We were 
horrified, as everyone cise was, by this despicable action. 
I take advantage of your question to express our deep 
sympathy, our solidarity. to the Italian people and more 
particularly to the relatives of these sailors, for this loss, 
which we are ourselves feeling. [end recording] 


Paris, Tehran Settle Trade Payment Dispute 
BRO807 142594 Paris LES ECHOS in French 8 Jul 94 p 3 


[Report signed D.S.: “Iranian Payment Arrears: Paris 
and Tehran Reach Agreement™] 


[Text] France and Iran reached an agreement yesterday 
on Iranian payment arrears totaling |.4 billion French 
francs [Fr]. This agreement will let COFACE [French 
Insurance Company for External Trade] renew its guar- 
antec. 


Four months after the latest talks failed, France and Iran 
signed an agreement yesterday on trade arrears owed by 
Tehran the French state. Valued at some Fri.4 billion, 
the overdue payments, which are to be paid to the 
COFACE, among others, mostly pertain to short-term 
debts accumulated since 1992. In a communique 
released yesterday, the Finance Ministry indicated that 
the terms of the agreement “will be the foundation of an 

tation agreement to be signed by COFACE 
within three months.” 


However, the ministry does not mention any figures with 
respect to the rescheduled amount nor with the terms of 
the arrangement. According to an expert at the Finance 
Ministry the conditions of the agreement are roughly 
identical to those of the agreement entered into by 
Germany and Iran, which was based on a rescheduling of 
debts over several years and new loans to finance the 
debts. 


The payment arrears came to light at a time when 
Tehran was embarking into a large-scale military equip- 
ment procurement program, among others from Russia. 
The fall in its oil-based revenue was bound to worsen an 
already deteriorating situation. 


The arrears had been porsoning relations between France 
and Iran since carly 1993. In the past months, Tehran 
has managed to get most of its large supplers— 
Germany. Japan, Switzerland, Austria, and Italy—to 
reschedule its trade debt. This agreement on arrears 
payment should be enough to encourage COFACE to 
renew its guarantee, which was suspended in 1993. Last 
year, France's cxports to Iran totaled Fr4.13 billion, as 
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compared to Fr3.9 billion in 1992 and Fr5 billion in 
1991. As for imports, they totaled Fr8.1 billion. 


‘Arafat Opens PLO Economic Office in Paris 


BR1107 105194 Paris LA TRIBUNE DESFOSSES in 
French & Jul 94 p 6 


[Text] In addition to is diplomatic representation, the 
PLO will now also be represented in Paris by the SPDA 
(Strategic and Development Policies Advisors), a con- 
sulting agency that will provide suppori to the Paies- 
timian authority's cconomic development policy. It was 
formally opened yesterday by Yasir “Arafat during his 
short stay in the caprtal. “This organization will help the 
Palestinian administration develop its industrial, eco- 
nomic, legal, and financial policies with a view to setting 
up a healthy and efficient cconomy.” Yasir ‘Arafat 
emphasized. The SPDA is chaired by Gabricl Banon, 
Yasir “Arafat's chief economic adviser and a former 
adviser to President Georges P idou, who had 
appointed him as head of the Industrial Development 
Institute (IDI). 


Yasir “Arafat said the SPDA has asked the Morgan 
Stanley merchant bank to manage funds coming in from 
donor countries. The SPDA—which has another office 
mm New York and, according to its chairman, ts “a 
nonprofit organization” —wiil also the Palestine 
Economic Development and Reconstruction (PECDAR) 
im its various endeavors. 


Yeltsin Participation in G-7 ‘Major Turning Point’ 
BR1I107123794 Paris LES ECHOS in French 11 Jul 94 
p3 


{Article by Patrick Lamm: “Under New Management™] 


[Text] There can be no doubt that the participation of 
Boris Yeltsin at the G-7 summit, no longer cap in hand 
but as a full partner, marks a major turning point in 
international relations. After the collapse of commu- 
nism, the birth of the G-8 mm Naples lays the foundation 
stone for a new international order that the Icading 
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powers will now iry to govern jointly. A 

version of the Congress of Vienna, if you like. It is a fact 
that, for the last five years, the nations of the West, and 
with them the whole world, have been groping for 
solutions to the economac and security problems arising 
out of the end of the cold war. The lack of solutions has 
been ali the more noticeable since the international 
organizations, with the United Nations at the fore, have 
shown their inability to act, both in Bosnia and Rwanda. 
With the G-8, a new configuration ts being sketched out. 
Russia, bearing its brand new diplomatic passport, is 
yomnmng the market economy and adding 1s weight to that 
of its mew partners to guarantee stability from the 
Atlantic to the Urals. The Enght wasted no time, esther, 
im tackling all the burning rissucs of the moment in 
Naples, from Rwanda to Korea, as well as pushing the 
Bosnia rssuc. However, this new management commitice 
for the political world was only born after a pregnancy 
fraught with danger. The first risk the G-7 ran was letting 
the gap separating the rich and powerful countries from 
the underprivileged nations widen, with all the seeds for 
renewed instability that that contained. Francors Mitter- 
rand understood this only too well, warning: “We must 
not aspire to govern the world because we do not 
represent the whole world.” 


The other risk is that the G-7, in their keenness to bring 
Russia on board to help them keep world peace. forgot 
that their first duty was to jointly attack their domestic 
problems, and first and foremost the 24 million unem- 
ployed im their own countries. On that score Nor) 4 was 
a disappointment. Each head of state came to detend his 
own interests. Bill Clinton was the most insistent, con- 
stantly pushing for the accelerated liberalization of world 
trade. The final economic press release was just the usual 
catalogue of pious hopes. Is there any reason to think 
that, with their ranks swollen to cight, the heads of state 
of the major countries will tomorrow be any more 
capable of replying to the essential question of how to 
translate economic growth into jobs? The financial mar- 
kets may well, starting today, take it upon themselves to 
explain to the G-7 countries that saying the magic word 
is NOt enough and that they will pass judgment on actions 
rather than a declaration of intent. 








LD0807203594 Rome RAI Due Television Network in 
Italian 1745 GMT 8 Jul 94 


[Text] There 1s growing evidence that the attack on the 
Italian sailors in Algeria was also a warning to the G-7 
summit. Ball Clinton sard he was worried by the srtuatson 
in Algeria, and he called for the matter to be debated at 
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Geverament Statement on 12 Jul 


LDO907 120794 Rome RAI Tdevides Teletext in Italian 
1145 GMT 9 Jul O4 


kes af ne ae ee, 
Affaws Committee on 
Tecadon {12 Jutrte TAIT consmoban tween 
of the Italian sailors in Algeria. 
This morning the chairman of the Foreign Affairs Com- 
mittee left for Algiers. Mirko Tremagisa said “I am going 
to Algiers in order to find out for myscif what happened. 
1 will mect the Itahans living m Algeria im order to 
ascertain what they want to do, what kind of 
they have, whether they feel safc, and whether they want 
to return home.” 


Algerian Police Make Arrests 


LD1107110894 Rome RAl Televideo Teletext in lalian 
1054 GMT 11 Jul 04 


[Text] Two members of a group that killed seven Italian 
salecs in Senten fon Thuciey (7 Sell eve been 
arrested. Their confession has permitied the identifica- 
tion of others involved. 


This was by Mirko Tremaghia. chairman of the 
Chamber of Deputies Foreign Affairs Commrssion, as he 
left a meeting with Algerian Intersvor Minister Abderrah- 
mane Meziane Cherif. According to the latter, the mem- 
bers of the arrested and identified are said to be 
—- to the now dissolved Islamic Salvation 


Craxi, Others To Stand Trial on Corruption 
Charges 


LD0907132094 Rome RAI Televideo Teletext in Italian 
1230 GMT 9 Jul 94 


Text} Bettino Craxi, the former secretary of the Nahan 

Party, Severino Citarists, the former admunis- 
trative secretary of the Christian Democrat Party, busi- 
nessmen Paolo Berluscon and Carlo Carbassi, and Rob- 
erto Marvvzotia, the former president of Cariplo, are to 
stand trial as part of the nvesigation mto Carpio. 
Fifteen others will also stand trial. 


The investigation concerns alleged mncidences of corrup- 
tion ing the sale of real estate assets to the Cariplo 
pension fund. The charges are those of allegedly 
receiving stolen goods for Craxi, corruption for Ber- 
lusconi and the others, and violating the law on the 
funding of political parties. 














Ma PORTUGAL 


Slovakia’s Kovac Terms Visit ‘Seccessful’ 


LDO907222394 Branuslava Rovhlasova Stanice 
Slowensho Network in Slowak 1630 GMT 9 Jul 94 


[Excerpts] President Michal Kovac and his wife today 
completed a three-day official visit to Portugal. He met 
with practically all of the most mmportant representatives 
of the Portuguese political scene: President Soares, 
Prime Munester [Cavaco] Silva, and Parhament Speaker 
Antomo [Barbosa] de Mclo. Michal Kovac devoted the 
first two days in Lisbon to talks on the development of 
bilateral relations. Today he directed hes attention to 
cultural and social activitees. Our special correspondent, 
Igor Skoock. has the details: 


[Skoocek] Yesterday the Slowak delegation was jomned by 
Foremgn Minister Eduard Kukan. In the evening be met 
with hrs counterpart, Jose Manuel! [Durao] Barroso. The 
(*subyect) of ther talks was the integration of the Slowak 
Republic into the European Union. The Portuguese side 
offered its assistance im thes respect. To this end they 
agreed on the creation of a coordmative body, the 
guarantors of which will be diplomats of both countries 
of state secretary rank. They also reevaluated the cxrsting 
system of treatees and agreements between the two 
states. the majority of which are (*inherited) from the 
former Czechoslovakia. Both sides expressed the need to 
update this system of agreements in harmony with the 
requirements of contemporary bilateral relations. That 
too should help develop cconomic ties, because the 
volume of trade ts currently on a very low level. [passage 
omitted] 


As thes bulletin ts being broadcast, the special aircraft 
carrying the Slovak delegation is leaving for Spain. 
Before that, however, Michal Kovac gave us a brief 
assessment of his three-day stay mm the Republic of 
Portugal. 


[Begin Kovac recording] Yes, it went very well, very 
successfully, and by the end of yesterday | was able to say 
that Slovakia has found friends in Portugal and its 
highest state officials, frends who are prepared to sup- 
port the entry of the Slovak Republic into West Euro- 
pean structures. [end recording] 


(2 Furoelections Results Discussed 
VIP 09594 


{Editorial Report] According to a recent poll, the 
Socialrst Party (P'S) lost more votes than any other party 
when most voters abstained in the recent Europartia- 
mentary clections. The EXPRESSO/Euroerpansao tele- 
phone poll was conducted after the clection with a 
sample of 437 wdiveduals who were said by the 18 June 
weekly EXPRESSO to be representative of those who 
abstained. The claimed margin of error was 4.7 percent. 


4 total of 3 million people participated m the 12 June 
clections, while 5.5 millon voters (64.4 percent of the 
electorate) ynored them. Extrapolating from the results 
of the poll, EXPRESSO said that some 16.1 percent 
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(more than 1,300,000 voters) miended to vote, but 
édcaded “at the last minute” to abstain. Had they voted, 
ncarly 600,000 of them (24.5 percent) “confessed™ they 
would have chosen the PS, 420,000 (17.6 percent) the 
governing Social Democratic Party (PSD), 150,000 (6.6 
percent) the Center Social Democratic Party (CDS) and 
65,000 (2.7 percent) the Communist Party (PCP). When 
asked why they abstained, 33 percent said they were “not 
imterested™ om politics, and 30 percent that clections were 
“not mmportant.” with the rest invoking “iincss or 
another empediment,” “dissatisfaction with the party.” 
or “deslike for the candidates.” The poll also revealed 
that 58.4 percent said they would have voted if these 
were natsonal parliamentary clections. 


In hes “Polstecs Portuguese-Style” column im the 18 June 
EXPRESSO. Jose Antonio Saraiva discussed two 
hypotheses as to the posssble behavior of abstentionrsts 
m the mext legestative elections. Esther the PS proves im 
the next 12 months that i 1s a real alternative to the 
present government and wins over the discontented. or 


“more popular” policies in the next year, and because 
voting *m parliamentary clections 1s “more decisive” 
than mm Ewrociections. To support his opinion, Saraiva 
commented that if, in a relatively unimportant election, 
voters were not sufficiently motivated to “punish” the 
government by voting for the PS, qt ven Sp vn boa 
turn to thes party “en masse” in “serious” elections. 
Additionally. if Euroclection voters did not “learn to 
transgress”” by voting against the PSD and Prime Min- 
ister Anvbal Cavaco Silva, they certainly would refrain 
from doing so in the parliamentary elections. “The truth 
is,” Saraiwa concluded, that when the choice of govern- 
ment 1s at stake, “the clectorate’s conservative tendency 
affirms itself and the taste for risk diminishes.” 


Discussing Euroclection results in the 22 June Lisbon 
daily DIARIO DE NOTICIAS, Antonio Maria Pereira 
wrote that they confir.ned the three rules established by 
the last seven clections. First, nm other than : 

tary elections, the PS\) always garners 35 percent of the 
votes cast. Second, this figure rises to more than 50 
percent om legislative clections because the PSD elec- 
torate essentially consists of two groups. One includes 
party activists and sympathizers representing the 35 
percent who always vote for the PSD, while the other 1s 
formed by the “fluctuating™ 15 to 20 percent of individ- 
vals voting for the prime minister, not the PSD. This is 
the so-called “Cavaco Silva effect,” Pereira commented, 
noting that absent this factor, voters esther abstain or 
choose another party, for they are not jcopardizing the 
prime minister's power The third rule confirmed by the 
Euroclections is that the PS can only aspire to power by 
concluding an alliance with the PCP. Indeed, the social- 
ists consistently scored % percent in seven of the clec- 
tions since 1987, and ¥0 percent in the others. Only the 
addition of the PCP’s 11 of 12 percent would allow them 
to break the “magical barrier” of the “40-something™ 
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Kinkel, Gonzalez View Delors Succession Options 


PM 1107083094 Barcelona LA VANGUARDIA in 
Spanish 7 Jul 94 p 14 


[Report Alberto Miguer: “Gonzalez Reiterates to 
German His Refusal To Preside Over 
European Commurssion™] 


ext] Madrid—At a brief and polite 

an Foreign Minister Klaus Kinkel, Felipe 
Gonzalez again said “no™ to the European Commission 
presidency with the same arguments used a few hours 
earher on the telephone with Chancellor Heimut Kohl. 


i 


Kinkel was im Madnd yesterday im the course of a first 
tour of the European Union countries (11 was the exghth 
capital that he visited), with a view to securing a con- 

Jacques Delors. Although 
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minister,” Kinkel added, “ 
not to accept the Furopean presidency 1s final He would 
have been an excellent candidate for Germany, but we 
must respect his decision.” 


The German minister responded with kind words to the 
candidacy of current Spanish Economy Minister Pedro 


Solbes, who, according to the FINANCIAL TIMES 
newspaper, 1s on a list, with another seven names, which 
the British Government views favorably. Under Secre- 
tary of the Prime Minister's Of ice Migue! Gil said 





verbatem repetition of wha Gonzalez has resterated at 
news conferences and m speeches mm parliament and 
informal conversations. 
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[Text] The Generalitat [Catalan autonomous govern- 
ment] and the government are in agreement on what will 
be the broad outline of the overall state budgets for 1995, 
atalan Premier] Jordi Pujol and [Spanish Minister of 
and Finance] Pedro Solbes explained yes- 


agreement today,” Jordi Pujol stated. He emphasized 
that “this is the Generalitat’s aim and this is also the 
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government's aim.” while the economy minister likewise 
asserted that “there 1s agreement on the general philos- 
ophy.” 


‘Very Useful” Meeting 

The Generalitat premier specified that on the basis of 
this general agreement, “the two main aspects will now 
have to be reconciled, which ts not always easy.” in the 
negotiation process between Cil!) [Convergence and 
Union] and the government, which 1s expected to inten- 
sify from the middle of this month through September. 
Jord: Pujol would give no further details of what was 
discussed, and just confined himself to adding that he 
agrees with the reduction of the public deficit forecast for 
1995 and that the government believes that mt will be 
below 6 percent of GDP. according to the forecast 
announced Friday [! July] following the cabinet 
meeting. as against the 6.7 or 6.8 percent with which the 
1994 fiscal year could close. The Generalitat premier 
and the economy minister first met on their own, and the 
mecting was later yorned by Macia Alavedra, Miquel 
Roca. and Josep Sanchez Llibre—who replaced Josep 
Anton: Duran Lierda—on behalf of Gil’, and and Angel 
Fernandez, chief secretary to the secretary of state for 
finance. on behalf of the government 


Jord: Pujol and Pedro Solbes appeared briefly before the 
press following the meeting and before attending 
together a lecture by IMF Managing Director Michel 
Camdessus. Pressure of time caused their explanations 
of the mecting’s contents to be not very eloquent, so that 
the Generalitat premier confined himself to stating that 
“we discussed general economic matters concerning 
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Spain, which naturally interest us, such as the 1995 
budgets, into which we wall enter thoroughly later,” and 
the economy minister only stressed t' at the meeting 
“was very useful for explaining the plan for convergence 
with the European Union and the major elements of the 
1995 budgets,” specifying that the meeting “is neither 
the first nor the last” on the overall state budgets for 
1995. 


For his part, Macia Alavedra was more explicit in stating 
that the cohesion funds and public health funding were 
also discussed at the meeting, and he announced that he 
will meet this week with senior Economy Ministry offi- 
cials in order to begin to spell out “the autonomy matters 
that the Generalitat wants to be contained in the next 
budgets.” However, the councillor for the economy 
would not specify whether, like last year, a CiU and 
government joint commission will be set up for the 
negotiation of the 1995 budget, and confined himself to 
Stating graphically that “there will be some of us and 
some of them.” 


The public deficit prospects for 1995 were included by 
the government in the economic scenarios for the next 
few years that the cabinet approved Friday. According to 
them, the reduction of the deficit will take place although 
expenditure will show a nominal growth of 5 percent—2 
percent in real terms, once the effect of inflation ts taken 
into account. The rise in expenditure should be offset by 
an increase in revenue as a result of the economy's 
greater growth, so the deficit will total 6 percent if the 
government's forecast is fulfilled. Pedro Soibes said that 
the deficit should accordingly approach 3 percent of 
GDP in 1997, in keeping with the three-year deficit 
reduction plan, which puts it at 3.3 percent in that year. 
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UK Drafts Resolution on Cyprus for Security 
Council 


NC0907182294 Nicosia CyBC Television Network in 
Greek 1730 GMT 9 Jul 94 


[Text] CyBC [Cyprus Broadcasting Corporation] has 
received information on the contents of the drafi reso- 
lution or letter that Britain has prepared for adoption by 
the UN Security Council. According to the CyBC corre- 
spondent in New York, the draft demands the imme- 
diate opening of negotiations between the two sides, with 
the aim of finding ways to implement the confidence- 
building measures and of getting the UN secretary gen- 
eral to submit a report at the end of September. At the 
same time, it is noted that the secretary general will begin 
negotiations with the Security Council members, the 
guarantor powers, and the leaders of the two sides on 
ways to approach the Cyprus issue that would bring 
results. Our New York correspondent Apostolos 
Zoupantotis has the following report. 


[Begin recording] The opening of negotiations between 
the two sides to find ways to implement the confidence- 
building measures as soon as possible is suggested in the 
British text of a draft decision that the Security Council 
will adopt next week in the form of a resolution or a 
letter. The draft, of which CyBC has a copy, offers full 
support for the secretary general's decision to focus at 
this phase on efforts to reach an agreement on Varosha, 
Nicosia International Airport, and the other confidence- 
building measures. At the same time, it calls on Butrus- 
Ghali to begin consultations with the Security Council 
members, the guarantor powers, and the two leaders to 
undertake a fundamental and extensive analysis of ways 
to approach the Cyrus problem to get results. 


The draft decision makes ut clear that the beginning of 
consultations on ways to implement the confidence- 
building measures will precede the consultations on an 
overall settlement and calls upon the secretary general to 
submit a report on the result of these consultations 
before the end of September. Appraising the secretary 
general's findings in the 31 May report and his recent 
letter, the British draft decision says President Glavkos 
Kliridhis accepted the 21 March document, while on the 
position of Turkish Cypriot leader Rauf Denktas it notes 
that significant progress was made at the meetings held 
from 6 to 16 June. The draft notes that now there is an 
important degree of agreement on the substance of the 
confidence-building measures and the process for their 
implementation. However, it also notes that no leader 1s 
yet ready to proceed with implementation on the basis 
outlined by Butrus-Ghali through clarification letters. 


Consultations will begin on 11 July, and contacts behind 
the scenes have intensified. Ambassador Alexandros 
Siambos, Cyprus permanent representative at the 
United Nations, yesterday concluded his meetings with 
the Security Council members at which, according to 
diplomatic reports, he pointed out the negative repercus- 
sions that would follow a direct or indirect adoption by 
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the Security Council of the clarifications on the imple- 
mentation of the confidence-building measures. [end 
recording] 


Spokesman Views Talks Proposal, Awaits UN 
Decision 


NC0807112894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 8 Jul 94 


[Text] Acting government spokesman Spiros Arotis 
today said President Glavkos Kliridhis’ letter to UN 
Secretary General Butrus Butrus-Ghal: proves that there 
are substantive differences between the 21 March UN 
document on the confidence-building measures and 
what Turkish Cypriot leader Rauf Denktas seems to 
have accepted. Arotis made this statement when he was 
asked to comment on a suggestion by Joe Clark, the UN 
secretary general's special representative in Cyprus, and 
Gustave Feissel, the UN secretary general's alternate 
special representative in Cyprus, that clarification talks 
on the confidence-building measures should continue 
based on the notion that the two sides are near an 


agreement. 


Arotis clarified that the government is not waiting pas- 
sively, but is trying to lead things in a direction that will 
bear fruit. He also said that the government ts awaiting 
the UN Security Council decision in order to get an 
overall picture before evaluating anything. 


Kliridhis Comments on AKEL, Departs for Israel 


NC1107071794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0430 GMT 11 Jul 94 


{Text} President Glavkos Kliridhis left this morning on a 
visit to Israel. This ts the first such visit by a Cypriot 
president. 


In a statement before leaving Larnaca marina aboard his 
yacht, President Kliridhis said Cypriot-Israeli relations have 
always been good and friendly, and that now they are being 
upgraded. He also noted that the government has already 
accredited a Cypriot ambassador to Israel, who will soon 
leave for the Jewish state on a permanent posting. 


Answering questions from journalists, President Kliri- 
dhis referred to the expected UN Security Council reso- 
lution on the Cyprus issue. Kliridhis said he has not 
discussed the issue with any of the political leaders, but 
he noted that as soon as the resolution 1s passed, the 
National Council will meet to discuss it. 


Commenting on the latest AKEL [Restorative Party of 
the Working People] positions on government policy on 
the Cyprus issue and the running of the country, Presi- 
dent Kliridhis said that AKEL has a right to express its 
views. But, he added. he has the right to express his own 
views on handling [the Cyprus issue], the problems that 
he said AKEL caused, and the policy AKEL is now 
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following. Kliridhis further noted that he would not like 
to follow AKEL on the wrong course by commenting 
more extensively on the party's positions. President 
Kliridhis also said that AKEL, by blaming the govern- 
ment for its handling of the issue, more or less wants to 
justify the positions of the other side. 


As part of his visit to Israel, Kliridhis will hold meetings 
tomorrow with Prime Minister Yitzhaq Rabin and For- 
eign Minister Shim’on Peres. He will also attend a 
luncheon to be hosted in his honor by Israeli President 
Ezer Weizman. President Kliridhis’ talks with the Isracli 
Government will cover the Cyprus problem, the Middle 
East issue, and bilateral relations. The president will also 
meet with Patriarch Dhiodhoros of Jerusalem. 
Tomorrow afternoon he will inaugurate the Cypriot 
Embassy in Tel Aviv and in the evening he will attend 
activities in Haifa on the occasion of the Mediterranean 
regatta and award prizes to the winners. Foreign Min- 
ister Alekos Mikhailidhis is accompanying the president. 


AKEL Faults Kliridhis on Cyprus, Domestic Issues 


NC0907 165194 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 9 Jul 94 


[Text] AKEL [Restorative Party of the Working People] 
General Secretary Dhimitrios Khristofias called on Pres- 
ident Glavkos Kliridhis and all political forces to make a 
joint effort to find the best possible solutions for the 
Cyprus issue. Speaking at an AKEL pan-Cypriot organi- 
zational meeting, which began this morning in Nicosia, 
Khristofias said the collective decisionmaking process in 
the operation of the National Council should be 
restored. He also said that the current confidence- 
building measures process, which is at a deadlock, 
should be abandoned completely, and that the Greek 
side should express its readiness to discuss and imple- 
ment balanced confidence measures in association with 
a change of position by the Turkish Cypriot side and 
Turkey on the substance of the Cyprus issue. A new 
dialogue, Khristofias said, can only be productive if the 
UN Security Council takes the necessary steps to ensure 
that the Turkish side abandon its positions for division 
and get in line with the principles for a solution of the 
Cyprus issue that have been set by the United Nations. If 
we succeed in getting these principles for a solution 
reaffirmed through an international conference or as a 
result of a Security Council visit to Cyprus and the 
region, he said, we will have made a significant step 
forward. AKEL, Khristofias added, is in favor of uti- 
lizing the international forums. He also said that the 
policy of rapprochement with the Turkish Cypriots 
should be reinforced and that nationalism and chau- 
vinism should be attacked effectively. 


In his address, Khristofias again criticized the govern- 
ment of President Kliridhis for wrong decisions and 
handling without the knowledge or consent of the 
National Council. Referring to the domestic front, 
Khristofias claimed that there is rupture, continuous 
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friction and conflict, and a lack of willingness for dia- 
logue on the part of the government that, he said, has the 
duty to assume initiatives to improve the climate. 


AKEL’s meeting will continue this afternoon and con- 
clude tomorrow around midday. 


Mikhailidhis on Government's UN Expectations 
NC0907085694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0700 GMT 9 Jul 94 


[Text] Foreign Minister Alekos Mikhailidhis has sub- 
mitted a proposal to the UN Security Council permanent 
members for an agenda with substantive issues, such as 
disarmament and the withdrawal of the Turkish troops 
and settlers. In a statement to CyBC [Cyprus Broad- 
casting Corporation], Mikhailidhis said that he tried to 
explain the Greek Cypriot side's position regarding its 
expectations from the Security Councilduring meetings 
in Nicosia with ambassadors of the permanent members 
of the Security Council. It is time, the foreign minister 
added, to start drafting an agenda on issues of substance 


regarding Cyprus. 


Mikhailidhis repeated that the Cyprus Government will 
not change its position regarding the 21 March docu- 
ment, which the UN secretary general himself described 
as balanced. Any decision by the Security Council to 
continue the process, Mikhailidhis said, will lead to an 
unproductive and sterile period of discussions. 


Ozgur Criticizes Denktas for Proposing Autonomy 
1TA0807172594 Nicosia Bayrak Radio in Turkish 1530 
GMT 8 Jul 94 


[Text] Ozker Orgur, Republican Turkish Party leader, 
state minister, and deputy prime minister, has said that 
a change of policy regarding the Cyprus problem is out of 
place now that the Turkish Cypriot side created a posi- 
tive image for the first time in the negotiation process on 
the confidence-building measures, and when the two 
sides are at the brink of an agreement on the confidence- 
building measures. 


Ozgur charged that President Denktas is putting the 
government in a difficult position by proposing an 
autonomy agreement with Turkey or a confederation. 
Ozgur said that he is opposed to the positing of new 
policies at this stage or to the changing of the agenda. 


TAK [Turkish Cypriot News Agency] reports that Ozgur 
said the Turkish Republic of Northern Cyprus and 
Turkey are not changing their Cyprus policy. However, 
he said, certain pressures are being applied. 


Ozgur pointed out that now that the world realized that 
the Greek Cypriot Administration is definitely opposed 
to a federation, the Turkish Cypriot community will 
naturally look for alternative solutions. He stressed that 
the government is bound by a protocol, and that this 

















“0 CYPRUS 


protocol and the government program talk of a solution 
based on high level agreements. He said that he clearly 
stated at the Council of Ministers meeting that he cannot 
accept these developments. He recalied that President 
Denktas is the negotiator, according to the protocol. 


UK Complies With Ban on North Cyprus Exports 


NC0807 195994 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 8 Jul 94 


[Text] Britain began as of today to comply with the 
European Court decision banning imports from the 
pseudostate. The British Foreign Office released an 
internal document by the Department of Customs and 
Excise that notes that special certificates issued by 
exporters in the occupied part of Cyprus will not be 
accepted. The certificates concern the export of potatoes 
and citrus fruit. According to the same document, no 
certificates concerning plant diseases are accepted unless 
they originate from the Republic of Cyprus. 


A British Foreign Office spokesman stated that a similar 
document will be issued later concerning other products 


originating from the pseudostate. 

British High Commissioner in Cyprus David Madden 
said yesterday that the findings of an ad hoc ministerial 
committee, which is studying the European Court's 
decision, would be announced next week. 


Denktas Says EC Court Ruling ‘Unjust’ 
7A0907165894 Ankara TRT Television Network in 
Turkish 1000 GMT 9 Jul 94 


‘Announcer-read report over video] 


[Text] Kauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has said that the issue of 
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autonomy was launched as an idea, and is not a govern- 
ment decision. Consequently, he added, the need has not 
yet arisen to hold a face-to-face meeting with the Turkish 
Government on this issue. 


Denktas was speaking at Istanbul Ataturk Airport this 
morning. He arrived for the taping of a TRT [Turkish 
Radio and Television] television talk show in which he 
will appear. 


Denktas stressed that the latest decision of the European 
Court was harsh, unfounded, and unnecessary. He added 
that the government will take the measures in 
the wake of the ruling made against the TRNC. 


[Begin Denktas recording] Nobody in this world can be 
condemned to starvation. should expect us to 
sacrifice our political mghts by imposing such unjust 
embargoes. We are faced with a new situation. We are 
assessing it and we will take the necessary measures. [end 
recording] 

Denktas pointed out that the European Court decision 
will create significant difficulties in the exports of the 


TRNC. We will find other markets especially for our 
agricultural product, he said. 


UK Aircraft ‘ ‘rashes on Training Exercise 


NC0807100994 Nicosia CYPRUS NEWS AGENCY in 
English 0948 GMT 8 Jul 94 


[Text] Nicosia, Jul 8 (CNA)}—A Tornado F-3 aircrafi of 
the British Royal Air Force [RAF] crashed at sea approx- 
imately 15 miles south of Akrotiri peninsula this 
morning. 


The aircraft belonged to 43 Squadron RAF, based at 
Leuchars in Scotland and was on a training exercise, a 
British forces spokesman said. 


The two air crew were recovered by helicopter and flown 
to RAF hospital at Akrotiri but were found to be dead on 
arrival, the spokesman added. 


At the moment the cause of the crash 1s unknown but will 
be the subject of investigation, he said. 
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Shots Exchanged With Albanian Soldiers at 
Border 


Papandreou Says No “Crisis” 
NC0907074094 Athens Ellintki Radhiofoma Radio 
Network in Greek 0400 GMT 9 Jul 94 


[Text] Prime Minister Andreas Papandreou expressed 
his concern over the border incident whoech took place in 
Kakavyia on Thursday [7 July], when seven Albanian 
soldiers fired on a Greek military patrol. sightly snjuring 
a Greek soldier. underimed, however, that 
there is no climate of crisis in Greek-Albanian relations. 
Press and Mass Media Minister Evangelos Venizelos 
said the Greek Government views the incident at the 
Greek-Albanian border with sclf-restraint and calm. 
Venizelos noted that Greece is alert, but is keeping the 
incident in the proper perspective. 

In the meantime, the Albanian police authoritics at 
Gjwrokaster denied the Greek charges of Albanian sol- 
diers entering Greek territory and refused to comment 
on the injury of the Greek soldier during the exchange of 
fire. The Gjirokaster police chief claimed that the Alba- 
nian soldiers were 800 meters from the Greek border, 
trying to prevent illegal immigrants from crossing the 


Albanians Wound Greek Soldier 


NC0807122794 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 8 Jul 94 


[Text] A border incident occurred at 2130 jast night in 
the area of the Aryirokhorion Greek guardpost on the 
Greek-Albanian border. Shots were exchanged between 
Greek and Albanian soldiers, and 10 illegal Albanian 
immigrants trying to enter our country were arrested. 
Greek soldier Kaltsoudhas was slightly 
hurt. 


A meeting between Greek and Albanian police and army 
representatives was held at 0030 today at the Kakavia 


Greek guardpost. 


Greeks Wound Albanian Civilian 


NC1007120794 Athens Elliniki Radhiofoma Radio 
Network in Greek 1130 GMT 10 Jui 94 


[Text] An incident occurred carly this morning on Greek 
territory 10 km from the Greek-Albansan border. (Mirela 
Aziz), a 22-year-old woman, was seriously wounded. The 
incident took place at 0230. when a car carrying illegal 
A'banian immigrants failed to stop at a police check- 
point for inspection. It sped up and the passengers began 
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shootung at the police. The police returned the fire, 
wounding (Aziz). The car was pursued, but it got away 
after letting out (Aziz) and her husband. 


Papoulias Comments on FYROM, Departs for 
UN Talks 

NC1007125694 Athens ET-1 Television Network in 
Greek 1200 GMT 10 Jul 94 


[Text] Foreign Minister Karolos Papoulias left for New 


bing) {Siri los} Th 
sas and Vance, the UN mediator on the Skopje 


nothing. Another attempt is being made in the known 
direction. | will tell you more after the talks | will hold. 
[Unidentified correspondent} Do you believe the Euro- 
pean Court's decision [on the Greck economic embargo 
against FYROM] will affect, | mean institutionally, the 
United Nations? Could it or should i take the decision 
into consideration”? 

vindica- 


[Papoulias] The court's decision was certainly a 
thon of Greece. It was a decision that showed that what 


[Correspondent] Is there any specific result you hope to 
achieve in New York’ 


[Papoulias] Specific result? | do not think ro. There 
might be an opening. There might be 
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Demirel, Senior Officials Meet 10 Jul 


TA1007155794 Ankara ANATOLIA in English 1415 
GMT 10 Jul 94 


[Text] Ankara, July 10 (A.A.}—Senior officials discussed 
recent developments about Turkey appeared in Euro- 
pean organizations, it was reported on Sunday [10 July}. 
[sentence as received] 

The meeting, sponsored by President Suleyman 
Demirel, was held in Cankaya Palace and Parliament 
Speaker Husamettin Cindoruk, Deputy Prime Minister 
Murat Karayalcin, Foreign Minister Hikmet Cetin, head 
of parliament's Foreign Ministry commission Erdal 
Inonu, head of European Council Parliamentarian 
Assembly Turkish group Sait Kemal Mimaroglu, and 
Foreign Ministry Undersecretary Ozdem Sanberk 
attended the meeting. 


Speaking after the mecting, Karayalcin said they con- 
vened upon Demirel's call and they evaluated recent 
decisions taken in European platforms and organizations 
about Turkey. 


Karayalcin said they did not decide for measures as it 
was a kind of evaluation platform adding that parlia- 
ment is the place of decision. 


Karayalcin said arrangements for the democratization of 
Turkey should immediately be put imto practice. 

The democratization and restructuring plan was 
announced on May 18 by Premier Tansu Ciller and 
Karayalcin. 


The plan, which aims at changes in the Constitution and 
some of its articles, is composed of six separate parts 
which are: the democratization and restructuring in 
education, women and youth, restructuring, planning 
and regional development. strengthening of local admin- 

istration, and increase of participation, a new applica- 
don oie. 


The plan also includes a list of 20 motions which have 
priority as well as a number of other motions. 


The plan also includes changes concerning clection to the 
Turkish Grand National Assembly and activities of 
syndicates and a number of organizations. 


Cetin: Court Decision on Cyprus Harms Peace 
Efforts 


TA0907191894 Ankara TRT Television Network in 
Turkish 1700 GMT 9 Jul 94 


[Announcer-read report} 


[Text] Foreign Minister Hikmet Cetin has stated that the 
recent Court of Justice decision regarding the 


Turkish Republic of Northern Cyprus’ [TRNC] export 
products is incompatible with the basic principles of 
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Cetin stressed in a statement he issued that this decision, 
which overlooks the realities in Cyprus, is completely 
against the essentials of the confidence-building mea- 
sures the United Nations wants to implement between 
the two sides in Cyprus. For that reason, Cetin con- 
tinued, the European Court decision is harming the 
efforts exerted toward peace and solution in Cyprus. 
Cetin said: The TRNC ts perpetuating the necessary 
legislative and political initiatives to contest the decision 
by consulting and cooperating with us. It is out of 
question that we abandon our Turkish Cypriot brothers 
in face of this situation. The necessary support will be 
given to the TRNC to overcome this situation. 


UN Envoy Continues Efforts on Iraqi Oil Pipeline 
1A1007135594 Ankara ANATOLIA in English 1015 
GMT 10 Jul 94 


[Text] New York, July 10 (A.A.}—Turkish initiatives on 
a rescue operation of the Iraqi-Turkish oil pipeline 
continue with the UN Security Council, it was reported 
on Saturday [9 July]. 


Turkish permanent representative to the United Nations 
Inal Batu met with French, the United States, British, 
and Russian permanent representatives to this end and 
Batu is also expected to meet Tarig ‘Aziz, deputy prime 
minister of Iraq, on the issue. 


Batu, speaking to AA about the developments, said the 
problem of who will transfer the foodstuffs and medicine 
to Iraq has not been solved yet. 


About |2 million barrels of oil have been trapped inside 
the oil pipeline which has been closed for the last 3.5 
years since the Gulf War crisis in 1990. 


Turkey says it owns 3 million barrels of the estimated 12 
million barrels of crude trapped in the pipeline running 
from Iraq's Karkuk oil fields to a Turkish Mediterranean 
terminal amounting to a total of approximately 60 
million U.S. dollars. 


Turkey and Iraq worked out a plan according to which 
the pipeline will be flushed of oil in order to clean the 
pipeline which is facing the threat of corrosion. 


The project would take about six months to complete. 
All the oi! would be refined and used in Turkey. 


Turkey has promised to «> ‘he oi! for domestic con- 
sumption and will not ». sternational markets. 


Envoy to Washington Addresses Foreign Policy 
Issues 


NC0807191594 Ankara TURKISH DAILY NEWS in 
English 6 Jul 94 p Bl 


{Interview with Turkish Ambassador to Washington 
Nuzhet Kandemir by Ugur Akinci in Washington, date 
not given] 
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[Text] TDN [Turkish Daily News]—Botas Director Gen- 
eral Hayrettin Uzun criticized the Turkish Foreign Min- 
istry at a press conference on June 7. His complaint was 
that Turkish government policies tended to clash with 
those of Botas because, as a commercial enterprise, the 
latter was not interested in playing political or diplomatic 
games. He also added that “in terms of decision making 
mechanisms, the situation in Turkey is worse than that in 
a socialist country; it rather resembles the situation in a 
dictatorship.” What is the clashing and conflict that Uzun 
is talking about? Is there a divergence between the Foreign 
Ministry's oil pipeline policy and that of Botas? If so, what 
is the difference? Does the Foreign Ministry consult Botas 
on oil-related issues? Does the ministry implement the 
ideas shares by Botas? Is there a conflict of opinion 
between the ministry and Botas concerning the flushing of 
the Turkish-Iragi pipeline? 


Kandemir—I have no knowledge of the Botas director 
general's statements. However, a high-level Botas repre- 
sentative participated in Foreign Ministry Undersecre- 
tary Ozdem Sanberk’s Washington and New York visits. 
His technical expertise was utilized to the maximum 
during the oil pipeline discussions. The Botas represen- 
tative made ischnical statements on the matter that 
supported our point of view. Thus, I believe that the 
necessary coordination has been achieved between the 
Foreign Ministry and all the relevant institutions, 
including Botas. Although not related to this case, in 
every country one can observe from time to time a lack 
of perfect harmony between political and technical per- 
spectives. It would be useful not to generalize or exag- 
gerate it. 


TDN—Umit Haluk Bayulken, retired ambassador and 
president of the Turkish Deputies Union, on June 16 
said, “if I were the government, I'd breach the Bosnian 
embargo immediately.” He also added that he sent “an 
almost profane” letter on the issue to UN Secretary- 
General Butrus Buirus-Ghali. Do you agree with 
Bayulken? Despite the fact that our Foreign Ministry has 
from the very beginning defended an active approach to 
Bosnia, in practice, it seems to have adopted a cautious 
stand which could almost be labeled “passive.” Which 
possible risk factors were taken into consideration in 


implementing such a policy? 


Kandemir—I have no knowledge of Ambassador 
Bayulken’s statements. Those are his personal opinions 
and I respect them. However, it is impossible for me to 
agree with you that Turkey's Bosnia-Herzegovina poll- 
cies, which are known to have been active from the very 
beginning, can be characterized as “passive.” Today it is 
a widely held fact by domestic and foreign circles that 
Turkish foreign policy concerning Bosnia-Herzegovina 
is both active and constructive. As a matter of fact, 
whether in U.S. congressional hearings or in meetings 
held by many respectful universities and think-tanks, 
Turkish views are always welcomed with appreciation. 
On the other hand, in evaluating any policy, it would be 
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a mistake to ignore the conditions of the day and to 
dump the responsibility of all the events on the shoulders 
of a single country. 


The fact that the prominent countries of the interna- 
tional community—for a number of reasons arising from 
exogenous factors—did not actively line up behind 
Turkey does not mean that the Turkish policy was not 
right or was not successful. The international environ- 
ment we live in has greatly limited the capacity of 
nations to act on their own. Adventurous desires that 
please the eras have mostly ended up in great disappoint- 


ments. 


That's why Turkey, as one of the rare focuses of stability 
in her region, did not participate in such one-sided 
activities and showed great effort for a better under- 
standing of the drama being lived in Bosnia- 
Herzegovina, to identify those who were guilty; and to 
develop strong public support and political will to find a 
solution. Personally, | think Turkey has been more 
successful in this regard than many other countries and 
always played a vanguard role in the international com- 
munity’s approach to the problem. Therefore, I think it 
i$ Necessary not to underestimate Turkey's share in some 
of the positive developments observed recently. | believe 
our policy deserves constructive coniributions, not 
unjust criticisms. 


TDN—A Turkish politician with expertise in foreign 
policy, ANAP [Motherland Party] Bitlis Deputy 
Kamuran Inan, on June 6 said that all of Turkey's 
suffering “is due to our lack of success in foreign policy. 
In our diplomatic relations, we made so many conces- 
sions that it became impossible to have others do what 
we wanted. It is time to introduce the word ‘no’ into our 
diplomatic lexicon.” Can Turkey say “no,” for example, 
to U.S. aid? Where do you think this impression that 
Turkish foreign policy has suffered a “lack of success” is 
coming from? Does this image have any material basis? 
Or is it due to the fact that the Foreign Ministry has not 
presented itself properly to the public? 


Kandemir—lIt is possible and sometimes necessary in 
diplomacy to use the word “no” as well as “yes.” This 
principle of course is also valid for the issue of U.S. aid. 
First of all, it is necessary not to forget that the aid in 
question is a credit supplied at market rates. If this credit 
transaction—which provides mutual benefits and con- 
tributes to the U.S. defense industry—is linked to certain 
conditions by the U.S. Congress, then it is always pos- 
sible for us to abstain from accepting this credit and 
convey to the U.S. administration our thanks and inform 
them that they can withdraw the proposal they've sub- 
mitted to Congress. As a matter of fact, this attitude was 
also reflected in statements issued from the highest levels 
of our government. Right now we are continuing our 
contacts both with the U.S. Congress and the adminis- 
tration and are closely monitoring ts to 
follow the understanding expressed recently by the U.S. 
Senate. We are stressing to our interlocutors during these 
contacts that Turkey is playing an important role in her 
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result of our intensive efforts, we will obtain results that 
will contribute, not only in this matter but in others as 
well, to a better understanding of Turkey. 


TDN—What are the Foreign Ministry's views on the new 
lobbies? Are there any lessons to be learned from the past? 
If so, what are they? What are the expectations from these 
lobbies concerning rssues like human mghts and the Kur- 
dish problem? From a 7-10-10 ratio to the criticisms 
published in THE WASHINGTON POST, from the 
Amnesty International and Helsinki Commission reports 
to the U.S. congressional restrictions on aid to Turkey, 
what have been the roles played by and omissions of the 
lobbies hired by Turkey in al! these anti-Turkish develop- 
ments? If self-criticism is in order, what part of the bill can 
claimed by the Foreign Ministry? 


Kandemir—The new lobbies have been selected as a 
result of a comprehensive search and through consensus 
and coordination between our embassy, the Foreign 
Ministry and the Prime Ministry. The agencies in ques- 
tion function under the supervision of our embassy and 
according to the directives supplied to them. They have 
taken their place in the campaign we have launched 
against the anti- Turkish lobbies that operate in the 
United States in both foreign aid and human rights 
issues, as well as in other matters. hh weuld be appro- 
priate to say that within the given circumstances, a 
maximum benefit has been obtained from them. It 
would be wrong to talk about the negligence or failure of 
our lobbies concerning the problems Turkey is faced 
with today because a country like Turkey, which has a 
very important geopolitical position, will naturally 
always have enemies and problems. Within this context, 
the struggle that both we and our lobbies are engaged in 
will not terminate any time soon. Therefore, it 1s not 
possible to declare that we have secured the final result 
and success that we desire. Our permanent duty is to 
promote Turkey better on all platforms and to constantly 
elevate Turkey's image. | believe that we have succeeded 
in doing so. 


TDN—How differently from the past will the new lob- 
bies operate” For example, will they consider making use 
of the Internet computer network? Will they employ 
such tactics like, for example, a hunger strike that 
immediately grabs the attention of the U.S. media to 
publicize the Turkish perspective in the United States? 
Will new tactics and techniques that have not been 
employed before enter onto the agenda” 
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Kandemiur— We expect our lobbies to function by using 
all current possibilities and according to the tactical and 
strategic plans prepared by our embassy, which im turn 
follows the directives it reorives from Ankara. Yet, 0 
would be wrong to expect a serious country /.ce Turkey, 
which rests on centunes-old official good manners and 
State traditions. to reply in kind to its adversaries” 
fanatical and arrogant behaviour, behavior that 1s not 
commensurate with the good manners and properties 
that a state should have. 


Nobody should have any doubts that Turkey will con- 
tinue to defend its just cause in relevant forums, by 
using—without degrading itself—every tool that will 
command the public's a'tention and by utilizing every 
creative idea. 

In thes context, it rs certain that we will evaluate every 
new opportunity provided by technology and adapt our 
Strategy to these new developments. Our work im this 
regard continues. 


TDN—TDN Editor ismet G. Imset has directed serious 
accusations at the Turkish Embassy (in Washington) in 
his recent essays. For example, he wrote that the embassy 
has revealed the identity of a Turkish-American infor- 
mant within the U.S. Congress and that what he said in 
a closed meeting has been reported incorrectly to 
Ankara. Could you comment on that? 


Kandemir—-The allegations that the person whose name 
you have mentioned has made——with the bluster of one 
who is guilty—are totally fictitious. | consider it unnec- 
essary to dwell on this issuc. I'd like to take thes oppor- 
tunity to state that our intellectuals that come (to the 
United States) from Turkey, regardless of their titles, 
should not forget that during their contacts they are 
representing our country and that they should talk and 
behave accordingly. Nobody who has a sense of Turkism 
and citizenship has the right to tolerate those who aim to 
tarnish the country of their citizenship in front of enemy 
groups and thus accrue benefits therefrom in order to 
ingratiate themselves into certain circles for various 
reasons, the details of which I can not go into here. As the 
embassy—as people who best know the conditions of 
this country (United States)—we are ready to provide 
any type of cooperation to all representatives and people 
of goodwill from all backgrounds. 


We are not claiming that everything is rosy in Turkey 
and thus we do not expect anybody to blindly engage in 
propaganda in that regard. However, we believe that 
Turkey, as a secular country with an understanding of 
modern democracy, does not deserve the level of unjust 
criticism that she receives either at home or abroad. 


Southeast ‘Litmus Paper’ for Democracy 
740907180194 Istanbul NOKTA in Turkish 3 Jul 94 
pp 10-11 


[Interview with journalist Cengiz Candar by unidenti- 
fied correspondent—“Turkey Will Fall in League”) 
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[Text] More pressure will be cacricd on Turkey m 
connection with the southeastern ssuc. Being thrown 
out of the Council of Europe 1s only onc of the sanctions 
on Turkey. Next 1 wll be the CSCE. Also, we should not 
forget about the probable decrssons to be reached by the 
U.S. Congress. 


Europe and the Unried States, the two wings of the West, 
are acteng m an uncharacteristically paralicl manner 
regarding Turkey. 


Long before the Western countnes and organizations 
took thes steps against Turkey. we stressed that the 
southeastern problem rs the litmus paper for the democ- 
ralivateon m our country. and that we must solve that 
probiem before it reaches international dimensions. The 
West seems to have realized this pot at the mstrite- 
tonal level—a point we arrived al ycars ago. 


While Turkey wants to activate the CSCE for the solu- 
tion of the problems m the Caucasus on the one hand, 
and trees to be a bridge between the Turkic republics and 
Europe on the other. suddenly the Counc: of Europe— 
of which Turkey 1s a founding member —wants to shelve 
its membership. 


If you clamm to be a democratic country, you should not 
close down a party even if 11 1s very marginal. You should 
adhere to the principle of the personal nature of crime, im 
other words, you must not arrest deputies and demand a 
death sentence for them just because they are members 
of that part). Undoubtedly, there cxrst countries that 
implement such anti-democratic punishments. Look at 
countries such as Iran, Irag, Syna, and Rwanda. We 
know the attitude of the West toward these countries. 
The West approaches Turkey—which appears to be a 
member of the Western organizations—wi'th more toler- 
ance. However, you should not appear ty be a member of 
Western organizations and at the sare trme behave hike 
iran, Iraq, or Rwanda. That is unacceptable. In other 
words, a team cannot play both in the first and second 
leagues. What the westerners are domg ts reminding 
Turkey which league it wants to play im. 


As for NATO. it was because of the Cold War conditions 
that Turkey was left alone for long years, even though 
antidemocratic practices were taking place under the 
guise of democracy. With the elimination of the Warsaw 
Pact. changes took place automatically within NATO's 
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mission boundanes. NATO has signed a Partnership 
Peace agreement with Russia which 

Warsaw Pact. Turkey 1s no longer an outpost against 
USSP of Russia. Turkey's geopolit.cal value disap- 


Turkey as an integral partner for world peace, 
not be as sensitive as ft was im 
security. 


The desensitization of the West toward Turkey 
natural result of the climimation of the former NATO 
system means that Turkey becomes vulnerable to desta- 
bilization and other threats. 


Turkey can be treated as a “family member” only if a 
acts m the same direction with that family, and shares 
and wmplements the same values. That is where the 
problem arises. Turkey was given a lot of credit. It was a 
credst extended to Turkey when the West announced 
that 1 recognized the PKK [Workers Party of Kurdistan] 
as a terrorist organization and told Turkey “however, 
you must solve this problem in democratic ways.” 


At the tome we said that if this was not done, Turkey's 
relations with Europe would be in deep trouble. 


Turkey's problem is as follows: Turkey does not recog- 
nize a problem im the southeast except for the PKK 
problem. As a result, we reached the present situation 
where we used up all the credit given to us. If Turkey 
INSISTS ON Carrying Out antidemocratic practices agaist 
the pressures being exerted on it, it will fall in league. If 
it accepts the warnings about its democratization, 
Turkey can restructure itself and reach the Western 
standards it longs for. That is the dramatic dimension of 
the matter. Turkey must opt for one of the two identities. 


Turkey might remain a NATO member because of the 
Alliance's structure but it will not be valued as before. It 
is of no value if it remains a member. It 1s the Poised 
Hammer, not NATO, that strengthens Turkey's military 
tres with the Western world. Even Moldova rs yoming the 
Partnership for Peace. Being a NATO member 1s not 
important any more. Staying in NATO does not mean 
that Turkey has a distinguished and respectable place in 
the world. The Council of Europe is a different matter, 
however. 
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